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Focus Market Readout

Market Expectations July 20, 2018

Alncrease ¥ Decrease = Stability

2018 2019 2021
Ag g rega te 4weeks 1week Today Weekly Trend * Resp. ** 4weeks 1week Today Weekly Trend * Resp. ** 4weeks 1week Today Weekly Trend * Resp. **
ago ago ago ago ago ago

IPCA (%) 4.00 4.15 411 v (2) 109 4.10 4.10 410 = (5) 103 = 4.00 4.00 39 v (1) 85
IPCA (last 5 working days, %) 404 411 411 — (1) 94 410 410 410 — (6) 89 = 400 375 398 A (1) 74
GDP (% growth) 1.55 1.50 150 = (1) 68 2.60 2.50 250 = (3) 68 = 2.50 2.50 250 = (71) 48
Exchange Rate - end-of-period (R$/USS) 365 370 370 = (3) 93 360 368 370 A (2 65 A 370 370 371 A (1) 61
Selic Target - end-of-period (% p.a.) 6.50 650 650 — (8) 101 800 800 800 = (27) 64 = 800 800 800 =— (55) 7
IGP-M (%) 7.18 1.70 270 = (1) 65 4.48 4.47 447 = (1) 55 v 4.00 4.00 400 — (53) 43
Regulated Prices (%) 6.30 6.45 671 A (3) 24 4.50 4.40 450 A (1) 24 = 4.00 4.00 400 = (51) 19
Industrial Production (% growth) 350 29 291 Vv (1) 18 320 3.00 300 = (1) 16 = 300 3.00 300 — (19) 11
Current Account (USS billion) -20.00 -20.00 -20.00 — (4) 29  -36.00 -3410 -31.00 A (5) 26 = -50.00 -50.00 -50.00 — (6) 14
Trade Balance (USS billion) 5731 5781 5750 VY (1) 31 4970 4930 4930 — (1) 27 A 36.75 3508 3645 A (1) 13
Foreign Direct Investment (US$ billion) 70.50 70.00 6750 VY (1) 28 7830 7465 7000 V (4) 25 = 80.00 80.00 8000 — (6) 14
Net Public Sector Debt (% of GDP) 55.00 5493 5460 V (3) 24 58.00 58.00 5800 — (4) 22 = 6130 6175 6220 A (2) 17
Primary Result (% of GDP) 210 -2.05 -200 A (2) 29 -1.50  -1.50 -150 = (5) 28 v 030 -035 -035 = (1) 22
Nominal Result (% of GDP) -1.20  -7.40 740 = (2) 20 -6.80 -6.80 -6.95 V¥ (1) 18 v -580 -580 -610 Vv (1) 14

* trend since the previous Focus Market Readout; the figures in parenthesis express the number of weeks with the same behavior ** number of responses in the most recent sample
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Next 12 months, smoothed
4 weeks 1week Today Weekly Trend * Resp. **

Market Expectations July 20, 201

Jul/18

Aug/18
Agg I'ega te 4 weeks 1week

Today Weekly Trend * Resp. ** 4weeks 1week Today Weekly Trend * Resp. **

ago ago ago ago ago ago

IPCA (%) 0.34 0.33 030 Vv (2) 107 0.12 0.10 007 Vv (1) 107 = 4.22 .77 370 v (6) 70
IPCA (last 5 working days, %) 0.34 0.31 030 VY (2 91 0.10 0.03 006 A (1) 91 A 421 3.75 368 Vv (6) 62
Exchange Rate - end-of-period (R$/USS) 375 385 38 — (1) 86 375 38 38 — (1) 87 A

Selic Target (% p.a.) - - - 650 650 650 — (8) 98 =

IGP-M (%) 0.50 0.59 050 v (2) 67 0.27 0.25 025 = (2) 66 = 4.50 4.24 417 Vv (6) 43
* trend since the previous Focus Market Readout; the figures in parenthesis express the number of weeks with the same behavior ** number of responses in the most recent sample

Jul/18 —— Aug/18 —— Sep/18 Next 12 months, smoothed —

IPCA (%) IPCA (last 5 working days, %) IPCA (%)
8'%8 o 0.4 46
5 f\m 4.4
025 v 0.3 A
0.20 =—————n - 0.2 :
4.0
0.15 01
0.10 - 3.8
0'05\’2 E B E 2 2@ 282 2 8 2 @ 0'0": = & FE 2 2 2 o 2 @ o 3'6\’: =3 5 =B @ @9 O @ 8 8
 a % S % T 3 % £ S & = ® & ¥ s § & B T T > T S ® & 8 : 3 T 3 3 5 =3 T 3
88 2 & 5 ¢ &8 & & 5 3 88 2 &8 8§ 2 &8 % &8 5 3 88 &2 & 5 § & & & 35 3
Exchange Rate - end-of-period (R$/USS) Selic Target (% p.a.) IPCA (last 5 working days, %)
4.0 8.0 4.8
3.6 4 7.0 42
Pl 40
34— ___ - 6.5 38
3.2 ————— T 6.0 3.6
T &£ & FE B 2 2 2 2 2 2 = E & = E £ @2 2 © o 2 2 o T &£ & & E 2 2 2 2 2 2 o
> 3 3 > > = 3 H = = ) = > 3 3 > o e 3 = S = = = > 3 3 > > e 3 H = = = =
2 & ¢ 2 & & ¢ 2 <& 2 3 3 2 3 ¢ 2 & 5§ ¢ 2 £ 2 3 3 2 & ¢ £ & 8 ¢ £ & 2 3 3
IGP-M (%) IGP-M (%)
0.7

o
o
D g
©

oo
whr O
INIFNIFN
N O

4.0
~ ~ ~ ~ ~ © © © © ] © © ~ ~ ~ ~ ~ © © © © © © ©
= = S = = < S = S by < < < < = < b = s = = by < <
2 3 83 3 8 § 8 B & 5 5 3 2 8 8 3 &8 5 B &8 &8 ¥ 5 3
< (%] o z a = w = < = = = < (%2} (¢] z a = w = < = = -

Focus - Market Readout Page 2/3



(b aamcocenmaoosmasi | Focus  Market Readout

Market Expectations July 20, 2018

Alncrease ¥ Decrease = Stability

Jul/18 Aug/18
To p 5 = S h o rt Te rm 4 we::: 1 weel; Today Weekly Trend * 4 we::; 1 w:;l; Today Weekly Trend *
IPCA (%) 0.40 0.39 0.29 v (1) 0.15 0.00 0.06 A (1) A
IGP-M (%) 0.64 0.33 0.39 A (1) 0.22 0.21 0.21 =] (1) =]
Exchange Rate - end-of-period (R$/USS) 3.75 3.88 388 = (1) 3.75 3.85 38 = (1) =
Selic Target (% p.a.) - - - 6.50 6.50 650 = (8) =
* trend since the previous Focus Market Readout; the figures in parenthesis express the number of weeks with the same behavior ** number of responses in the most recent sample
Jul/18 —— Aug/18 —— Sep/18
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2018 2019 2021
TOp 5 = ShOI‘t Term 4weeks 1week Today Weekly Trend * 4weeks 1week Today Weekly Trend * 4weeks 1week Today Weekly Trend *
ago ago ago ago ago ago
IPCA (%) 4.14 4.00 3.94 v 3) 4.10 4.00 3.89 v (1) = 4.00 3.75 3.75 = (2)
IGP-M (%) 111 1.72 173 A (5) 4.33 4.40 4.40 =] (2) =] 4.33 4.00 4.00 =] (1)
Exchange Rate - end-of-period (R$/USS) 3.60 3.55 355 = (2) 3.55 3.60 360 = (1) = 3.70 3.65 365 = (2)
Selic Target — end-of-period (% p.a.) 6.50 6.50 650 — (8) 8.00 8.00 15 v (1) = 8.00 8.00 800 — (54)
* trend since the previous Focus Market Readout; the figures in parenthesis express the number of weeks with the same behavior ** number of responses in the most recent sample
. 2018 2019 2021
TOp 5 = Medlum Term 4weeks 1week Today Weekly Trend * 4weeks 1week Today Weekly Trend * 4weeks 1week Today Weekly Trend *
ago ago ago ago ago ago
IPCA (%) 3.84 4.10 4.09 v (1) 4.00 4.06 4.06 = (1) = 3.75 3.75 3.75 = (6)
IGP-M (%) 117 1.56 8.17 A (1) 4.00 4.18 4.38 A (1) =] 4.00 4.00 4.00 =] (6)
Exchange Rate - end-of-period (R$/USS) 3.50 3.55 355 = (2 3.63 3.63 365 A (2 = 3.70 3.70 370 = (5)
Selic Target — end-of-period (% p.a.) 6.50 6.50 650 = (9) 8.00 1.75 763 ¥ (1) = 9.00 8.50 850 = (2)

* trend since the previous Focus Market Readout; the figures in parenthesis express the number of weeks with the same behavior ** number of responses in the most recent sample
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