Monetary Programming for the first quarter and the year 2001

A.Theeconomy in the second quarter of2000

1. Accordingtoseasonallyadjusted datafromthe Brazilian Institute of Geography
and Sta.tIStICS (IBGE), the gross Quarterly GDP
domestic product (GDP), value Seasonally adjusted
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added at basic prices, increased
0.06%inthethird quarter, asagainst 127
the previous period. Industrial
productionincreased 1.28% and
services, 0.83%, while that of crop
andlivestock farmingreduced2.07% =0
inthesamebasisofcomparison. The 115
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driven by increases of 4.49% in

industry, 3.78%inservicesand 2.21%in crop and livestock farming. GDProse by 3.89%inthe
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2 Industrial production expanded 1.89% in October, according to IBGE data
seasonally adjusted by the Banco
Central Department of Economics
(Depec). Contributions for such
behavior came from anincrease of
5.55%intheproductionofconsumer
goods, reflecting an expansion of
13.56%indurablesand of 1.89%in

intermediate goods. Compared to 1157 -4
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and 5.21%inconsumer goods. Itis worthmentioning that, regarding consumer goods, production
of consumerdurablesincreased 19.41%, and that of nondurables and semidurables, 1.93%.



3. Accordingtodatareleased by the Trade Federation of the State of Sdo Paulo
(FCESP), seasonally adjusted by
Depec,real salesintheretail trade of
the Sdo Paulo Metropolitan Region
increased 0.44% in the month of
October. Contrasted withthe same
month of the previous year, the
expansion of real sales reached
9.89%, withemphasisforthepositive
variation of durables, 15.41%, 140Jan A‘pr JLJI C;ct Jt;m A‘pr JLJI C;ct Jt;m A‘pr JL|I Oct
nondurables, 12.82% and vehicle 50urce;1pg<9:85 - 1999 2000

dealers, 8.81%. OVeI'the year, real 1/ Seasonally adjusted data.
salesaggregateagrowthof'10.73%.
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4. Changesinthe consumer priceindices were loweras from September, caused
by the smaller effects of price
adjustments experienced by fuels,
electric energy and telephone
services. The Broad Consumer Price
Index (IPCA), thathadrecorded a
1.31% increase in August, rose
0.23% and 0.14% in September
and October, respectively. In
November, IPCA expanded 0.32%, Jan M:sly S:Ep Jan M:’:ly S:ap Jan M:a\y S:ep 3an M:sly S:ap
aggregatingachangeof5.35%over 1997 1998 1999 2000
theyearand of 5.99%inthetwelve-  source: iBcE, Fov and Fipe
monthperiod. The Consumer Price

Index - Fipe (IPC-Fipe), thathad experienced a 1.55% increase in August, displayed achange
0f0.27%in September, remained stable in Octoberand decreased 0.05% inNovember. General
priceindices equally showed reduced strength as from September. The General Price Index -
Internal Supply (IGP-DI), thathad anincrease of 1.82% in August, expanded 0.69% and 0.37%
inthe two subsequentmonths. InNovember, IGP-DIexpanded 0.39%, aggregating achange of
8.98% overtheyearand of 10.32% in the twelve-month period.
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5.
6.68% in September, reflecting an
increase of 1.11% inthe number of
unemployed individuals and
contraction of 0.06% in that of
employed individuals, while the
economicallyactive populationwas
stable, according to IBGE data. It
shall be noticed that, as against
October, 1999, theunemployment
rate was down 10.36%, with a
decreaseof7.09%intheunemployed
population. Brokendown by sector

The openunemployment rate for October remained in 6.75%, as against
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ofeconomicactivity, unemploymentrate was down 21.14% in the manufacturing industry,
13.39%incommerce, 8.26% in constructionindustry, and 5.98% inservices, taking the same

basisofcomparison.

6.
R$21.7billion,equivalentto2.4%
of GDP, alevel 0.4 percentage
point lower than the surplus
recorded in the same period of
1999.RevenuestotaledR$ 190.7
billion, foranincrease of11.6%,
whiletotal expendituresreached
R$ 169 billion, foranincrease of
14%.

The central government primary surplus aggregated up to October reached
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7. Thenetpublicsector debt (DLSP)cameto R$ 557.3 billionin October, 49%

of GDP, asagainst48.6%of GDPin
the previousmonth. Thenetinternal
debt reached R$ 443 billion or
38.7% of GDP, of which22.3% of
GDPrefertothecentral government,
13.6%0fGDPtostate governments,
1.7% of GDP to municipal
governments and 1% of GDP to
governmentcompanies. Thepublic

Net public sector debt
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65

60 -
55 ¢
50 1 |

45
40
35 -

Asset adjustment
30 A

25

sectorforeigndebtcametoR$ 114.3 Jn ey sep 230;;0 vay Sep
billion, representing 10% of GDP. — 5P Net fiscal debt
8. Publicsector borrowing requirements (NFSP) displayed aprimary surplus of

3.3%of GDPinthe firsttenmonths
oftheyear, asagainst3.1% of GDP
in the same period of 1999. The
expressive reduction in nominal
interests, which were equivalentto
7.12% of GDP, as against 15% of
GDPinthepreviousperiod, favored
areductionofthenominal deficitto
3.9%0fGDP, from 11.9% of GDP,
considering the same basis of
comparison.
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0. Thetradebalanceresultimprovedin2000, asevidenced by the path of twelve-
monthaggregate balance, thedeficit Trade balance
OfWthhdeCImedtOUS$ 1901’111111011 U25$ billion 12 month accumulated balance

inNovember, 2000, fromUS$ 1.2
billionin December, 1999. Inthe
third quarter, exports reached
US$15.2billion,21.2%abovethose -4+
ofequal periodin1999,andimports, -
US$15.4billion, increasing20.6%. 4
Inthe October-Novemberperiod,
exports totaled US$ 9 billion, Jn  Mey  Sep  Jan  May  Sep  Jan My Sep
recording anincrease 0f 8.7% as  source: secex-srF

against the same period of 1999,

whileexportsexpanded 13.2%,to US$ 10.2 billion. It shall benoticed that the increase inimports
isapartial reflex ofanincrease inthe purchase of raw materials linked to the increase in sales of
manufactured goodsto other countries, as well asto higher costs of imported oil.
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10. The currentaccount deficitreached US$ 4.5 billion in the third quarter, as
compared to the US$ 4.9 billion ofthe same quarter in 1999, reflecting negative results of
US$ 106 millioninthetrade balance and US$ 4.8 billionin services, while unrequited transfers
were positive in US$ 430 million. Inthe October-November period, the currentaccount deficit
was US$ 6 billion, aggregating US$ 22 billion in the year, a figure similarto the one of the same
periodin 1999.

11. Thenetinflow of direct foreign investments overthe year totaled US$ 28.3
billionupto November. Outofthis - Foreign direct investment
total,US$21 Shillionwerenotlinked US$ bilion 12 month accumulated inflows
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to privatizationand constitute aba-
lance capable of almost entirely
financing the current transactions
deficit. Itshall be stressed thatthe 207
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12. International reservesincreased US$ 3.2 billionin the third quarter, reaching

US$ 31.4 billion at the end of International Reserves
September, driven mainly by a USSTE and Import Coverage Coefficient Month
transfertothe BancoCentraloffunds % 18

received by the National Treasury | [

related to the sale of Petrobras stock
abroad throughissue of American
Depositary Receipts (ADR). Inthe
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international reserves increased B
US$ 1.1 billion, reflecting ™ 1999 2000

@ mport coverage coefficient International reserves

interventions performed by the Ban-
co Central inthe foreign exchange
market to curbamomentaneous volatility caused by an increase in foreign currency inflow
channeled to pay the privatization of Banespa.

B.Monetary policy in the third quarter of2000

13. Thebalancesoftherestricted monetary base, broad monetary baseand money
supply,inthe M1 and M4 concepts, kept within the ranges established for the third quarter of the

year inthe Monetary Programming.

14. The restricted monetary base, considering the concept of daily averages,

reached R$ 38.1 billionin September, foramonthly increase of 0.5% and contraction 0f2.5%
inthe twelve-month period. Banking reserves declined 2.3% asagainst the previousmonthand
26.2%inthetwelve-month period, reaching R$ 13.3 billion. In the same basis of comparison,
currencyissuedrecorded growths of2.1%and 17.6%, reaching R$ 24.8 billion.

15. Thebroad monetarybase, whichincludestherestricted base, compulsory cash
depositsand federal public securities outside the Banco Central, expanded 1.3%in September,
totalingR$ 521.3 billion. Anexpansionof25.6%in 12 monthsexperienced by the broad monetary
base was due to increases in the balance of National Treasury securities, 39.4%, and in the
restricted base, 4.3%, while the balance of Banco Central securitiesreduced 8.4%.



Table 1. Monetary programming forecast and observed results
for the third quarter of 2000"

ltemization
Forecast Observed
R$ billion Percentage change R$ billion Percentage change
in 12 months? in 12 months
Vi 51.8 - 60.8 18.4 58.1 222
Restricted base™ 33.9-39.8 -5.5 38.1 -2.5
Broad base” 483.9 - 568.0 26.8 521.3 25.6
ma? 569.1 - 668.1 19.2 612.7 18.1
1/ It refers to the last month in the period.
2/ Percentage changes are based on the medium point of forecast.
3/ Average of working-day balances in last month of the period.
4/ End-of-period balances.
16. Money supply (M1), measured by theaverage of daily balances, increased 2%
inthemonthand 22.2% intwelve
Money Supply

months, reachingR$ 58.1billion. %
Thebalance of currencyheldbythe &
publicincreased 1.8% inthe month
and 16.4% in twelve months,
reaching R$ 21.4 billion, while
demanddepositswereatthelevel of
R$36.7billion, implying variations
0f2.1%inthemonthand25.9%in
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17. The broad monetary aggregate (M4) expanded 0.8% in September, totaling

R$612.7billion. Overthetwelve-month period, the M2 aggregate increased 31.4%, aresult from
increases of 58.1%intheassets of short-term investment funds and 19% inthe balance of federal
publicsecurities, while the balance of stateand municipal public securitiescontracted 96%. Taking
into accountachange of 1.2%inthe balance of savings accounts, the M3 aggregate grew 23%
intheperiod. Thus, givena4.6%retractioninthe balance of private securities, the increase in M4
reached 18.1% inthe twelve-month period ending in September.

18. Operations with federal public securities in the third quarter of this year,
including liquidity adjustments implemented by the Banco Central, closed with anupward
movementofR$ 13.5billion. Inthe primary marketthere wasnetredemption of securities,of which
R$ 10billionin Banco Central securitiesand R$ 1 billionin National Treasury securities. Inthe
secondary market, anetpurchase of securities totaled R$ 2.5 billion.

19. OnJuly 7, Banco Central reduced the Selic rate target to 17%p.y., from
17.5%p.y., applying the downwards bias determined by the Banco Central Monetary Policy



Committee (Copom) meeting of June. Given a perception of slower pace of expansion for
consumption and investment, ina scenario of favorable expectations regarding the foreign
environment, Copomdecided foranadditional reduction ofthe targetto 16.5 p.y.,inameeting
closed onJuly 20. Inthe August-September period, the Committee kept the Selic target, givena
persistentshock of supply resulting from higher and more volatile oil prices.

C.Monetary policy in October-November2000

20. The restricted monetary base, calculated by the concept of daily average
balances, totaled R$ 40 billionin November, foranexpansionof 1.8%inthemonthand 5.4%in
the twelve-month period. Among its components, banking reserves grewby 2.5% asagainstthe
previousmonthand decreased 10.8% intwelvemonths, reachingR$ 14.4 billion. Inthe same basis
ofcomparison, currency issued recorded growths of 1.4%and 17.4%, reaching R$ 25.6 billion.

21. The broad monetary base expanded 0.43% in November, totaling R$ 534
billion. Inthetwelve-month period, the expansion of 25%reflected growthof9.1%in therestricted
baseand 0f28.7%and 22.6% inthe balances of National Treasury and Banco Central securities,
respectively.

22. The money supply (M1) -conceptofaverage daily balances—cametoR$ 61
billioninNovember, reflecting an expansion of2% inthe month and growthof21.9%intwelve
months. Currencyheld by the publicreached R$21.9billion, representingexpansionof 1%inthe
month and 16.4% intwelve months, while demand depositsincreased 2.5% in the month and
25.1%intwelvemonths, totaling R$ 39.1 billion.

Table 2. Monetary programing forecast for the fourth quarter of 2000 and observed
results in the October/November period”

Itemization For
temizatio orecast Observed
R$ billion Percentage change R$ billion Percentage change
in 12 months? in 12 months
m1¥ 63.1-74.1 16.3 61.0 21.9
Restricted base™ 42.1-494 0.8 40.0 54
Expanded base® 489.2 - 574.3 18.9 534.8 24.9
ma* 584.8 - 686.5 15.4 631.6 16.9
1/ It refers to the last day in the period.
2/ Percentage changes are based on the medium point of forecast.
3/ Working-day balance average of last month in the period.
4/ End-of-period balances.
23. Thebroadermonetary aggregate (M4) cameto R$ 624.3 billion, with growth

0f1.9%inthe month and 18%o in twelve months.



24, Operations with federal public securities in the October-November period,
including liquidity adjustments implemented by the Banco Central, closed with an upward
movementofR$ 8.1 billion. Inthe primary market, netredemptionstotaled R$ 17.1 billion, of
whichR$ 11.8billioninNational Treasury securitiesand R$ 5.4 billionin Banco Central securities.
Inthe secondary market, operations with public securities produced a contractive impact of
R$9billion.

25. Copomkeptits Selicrate targetin 16.5% p.y. inthe October-November
period. Inthis sense, despite amore favorable performance of prices from the end of the third
quarter, conductionofmonetary policy keptassociated tohigher volatility of international oil prices,
coupled withrenewed uncertainties associated to the Middle East crisis and the depreciation of
theeuro.

Date of the Application of downward bias Selic rate target (% p.y.) "
Copom meeting

3.4.1999 - 45.0
3.24.1999 42.0
4.5.1999 39.5
4.14.1999 - 34.0
4.28.1999 32.0
5.7.1999 29.5
5.12.1999 275
5.19.1999 - 235
6.8.1999 22.0
6.23.1999 - 21.0
7.28.1999 - 195
9.1.1999 - 195
9.22.1999 - 19.0
10.6.1999 - 19.0
11.10.1999 - 19.0
12.15.1999 - 19.0
1.19.2000 - 19.0
2.16.2000 - 19.0
3.22.2000 - 19.0
3.29.2000 185
4.19.2000 - 185
5.24.2000 - 185
6.20.2000 - 175
7.10.2000 17.0
7.19.2000 - 165
8.23.2000 - 165
9.20.200 - 165
10.18.2000 - 165
11.22.2000 - 165

1/ Effective as of first business day following meeting or application of bias.



D. Outlook fortheyear2001

26. Inthe firstthree quarters of 2000, indices associated to consumption exhibited
significantgrowth when setagainstthe figures forequal period of the previous year. One forecasts
lessexpressiverates of expansion forthe lastquarter, a path associated to the less favorable basis
of comparison forthis period.

217. Thepositivetrend ofaggregate demandreflected also higher volume of credit
channeled to productiveactivity, inascenario ofreduced public sector participationinaggregate
expenses. [tshall be stressed thatthe positive path of credit to private borrowers has been favored
byareductioninthe gap between lending and borrowing interest rates, though the Selic interest
rate target has been prudentially kept stable throughout the second halfof the year.

28. Inthiscontext, therecentrestoration of consumer's expectations following a
deteriorationin Augustand September, was consistent with the scenario of continued expansion
inthelevel of formal and informal employment, coupled withreduced effects of the inflationary
impactassociated to the supply shocksatthe beginning ofthe second halfyear.

29. Regarding the trend of publicaccounts, there were persistentand expressive
primary surpluses, evidencing the ability of the public sectorin generating the necessary fundsto
stabilize the debt/GDP ratio. It shall be stressed that the lower public sector borrowing
requirements, considering thenominal concept, alsoreflectsadownward trend of interestrates.
A continuity of this process favorsabetter perception of debt sustainability and amore effective
contribution fromthe public sectortowards the building of domestic savings inline withthe GDP
growthtrend.

30. In2000, there were notrelevant pressures on the balance of payments. The
currentaccountresultkeptatthe samelevel, althoughreduced asa GDP proportion. Inaddition,
the good performance of the trade balance over the firsteleven months of the year, exhibiting
increasesof 16.4%inexportsand 13.5% inimports, contributed towards reducing the deficitto
aboutonethird ofthe figure for the same period of the previous year, offsetting anincrease caused
bynetremittancesofinterestsabroad and expenditures with international travelsand transportation.
Itshall be stressed that the recentincrease inimports tends to boostexports inthe middle-term,
favoringa gradual recovery ofthe trade balance.

31. Besides, the profile ofthe balance of payments financing was favorable over
theyear, evidencing steady and highinflowsof direct foreigninvestment, whilemediumand long-
term loansregistered higherrollingratesthanin 1999, inascenario of longer placement rates of
sovereign securities with the same funding costs. It shall be noticed that short-term foreign
investments in portfolio were nota significant source of foreign funding. Therefore, abetter
perceptionofrisk by the foreigninvestorisconsolidated, asaconsequence ofthe lessened foreign
vulnerability ofthe country.

10



32. Thehighlevel ofinstalled capacity utilizationinthe industrial sector, asagainst
thelevelsofpreviousyears, isnotbeing translated into generalized bottlenecksin the productive
flow. Investments have been higher in sectorsrelated to capital goods for re-equipment of the
industryingeneral, helping increasing the production capacity, which, coupled with the behavior
ofaveragereal incomeoverrecentmonths, issecuringapeaceful framework in whatrelatestothe
trend of prices.

33. Inthis sense, the rates of change of major price indices were close to zero,
purged oftemporary effects of in natura product prices in September and fuel increases in
November, boththose shocks of punctual effects. In December, managed prices shall once more
bethemain factortoaffectpriceindices. Evenconsideringtheexpectedriseinthismonth, the IPCA
shall aggregate overtheyearanincreaseinline with the inflation targeting for 2000, setat 6%p.y.

34. Seasonality ofagricultural prices shall contribute foradeclineinindices over
the firstmonths 02001, counterbalanced by pressures stemming from renewals of school
enrolments and possible increases in public transportation fares in some capitals of the country.
Generalized pressures on prices, however, are not foreseen.

E. Targets for the monetary aggregates in the first quarter and theyear 2001
35. The programming of monetary aggregates for the first quarter and the year
2001 isconsistent with the regime of inflation targeting, taking into consideration the probable

performance of other indicators, such as national income, credit operations and interestrates.

Table 3. Monetary programming forecast for 2001"

R$ billion
Itemization First Quarter Year
R$ % change in R$ % change in
billion 12 months? billion 12 months?
m1¥ 65.7-77.1 335 79.2-93.0 16.7
Restricted base® 41.5-48.8 10.4 52.3-61.4 17.7
Broad base” 510.0 - 598.7 18.1 550.9 - 646.7 10.9
M4 606.4 - 711.9 14.7 665.6 - 781.4 13.4

1/ It refers to the last month in the period.

2/ Percentage changes are based on the medium point of forecast.
3/ Average of working-day balances in last month of the period.

4/ End-of-period balances.
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36.
representrangesthatareinkeeping
withinflationratesand other factors
thatshapeitsbehavior. Thetwelve-
month change ofthe daily average
balances ofthe monetary aggregate
wasestimatedin33.5%, forMarch,
and 16.7%, for December,2001.

37.

Money supply - M1
(% of GDP)

Forecastsofmoney supply (currency held by the public plusdemand deposits)
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demand deposits by the public, giventhe reductionsinreserverates.

38.
shareheld as currency and demand
deposits, one estimates atwelve-
month growth forthemonetary base
dailyaverage (currencyissued plus
banking reserves) in 10.4%, for
March, and 17.7%, for December,
2001.

39.
and securities debt), which
presuppose neutralization of
conditioning factors generating
undesired impactsontherestricted
monetary base, reflectadecreasein
itspace of growth asaresultofthe
processes of fiscal adjustmentand
reduction ofthe base interestrate.
Withthis, oneestimatesthattwelve-
month growth in this monetary
aggregate will come to 18.1% in
March and 10.9% in December,
2001.
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Restricted Monetary Base
Percentage change in 12 months of daily balances

T
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Theforecasted behavior fortheratio betweenmoney supplyand GDPin2001,
featuring values above the seasonal standard, stem from an expected growth inthe flow of funds
coming fromboth creditoperations and stronger interest by the banking system inmaintenance of

Consideringthe forecasted behavior of the demand for money, including the
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40.
expectsalessergrowthin2001 than
the one 0f2000. This expectation

40

M4 - percentage change in 12 months

(End-of-period balances)

Regardingthe money supply inits broader concept, corresponding to M4, one

alsostems fromthe conditionsposed
by areduced base interestrates and
the programmed fiscal results. Thus,
twelve-month growth in M4 is
projected at 14.7% for March and
13.4%for December2001.
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42. The performance of monetary aggregates is summarized inthe table below,
displayingthe figures for the October-November period 0o£ 2000, as well as the figures foreseen
forthe firstquarter and the year2001.

Table 4. Evolution of monetary aggregates"

Itemization 2000 2001
October - November First Quarter” Year”
R$ billion % change in R$ billion % change in R$ billion % change in
12 months g 12 months g 12 months
M1 61.0 21.9 71.4 335 86.1 16.7
Restricted base® 40.0 5.4 45.2 10.4 56.8 17.7
Broad base” 534.8 24.9 554.4 18.1 598.8 10.9
ma® 631.6 16.9 659.1 14.7 7235 13.4

1/ It refers to the final month in the period.
2/ Forecast.

3/ Medium point of forecasts.

4/ Working-day balance average in month.
5/ End-of-period balances.
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43. Evolution ofthe different multipliers implicitinmonetary programming is
summarizedinthefollowingtable:

Table 5. Monetary multiplier"

Itemization 2000 2001
October - November First Quarter” Year”
Multiplier % change Multiplier % change Multiplier % change
in12 in 12 in12
months months months
M1 / Restricted base™ 1.526 15.6 1.581 21.0 1.515 -0.9

Banking reserves /
3/

Demand deposits 0.369 -28.7 0.350 -33.1 0.350 0.0
Currency / M1% 0.359 -45 0.361 55 0.393 48
M4 / Broad base” 1.181 65 1.189 2.9 1.208 2.2

1/ It refers to the last month in the period.

2/ Forecast.

3/ Average of working-day balances in last month of the period.
4/ End-of-period balances.

44, Therestricted monetary base multiplier, given the scenario of creditleverage
for the period, shall reach alevel
higherthanthe one ofthe previous 17
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Summary of projections

Table 1. Monetary programming forecast and observed results
for the third quarter of 2000"

Itemization Forecast
Observed
R$ billion Percentage change R$ billion Percentage change
in 12 months? in 12 months

m1¥ 51.8 - 60.8 18.4 58.1 222
Restricted base® 33.9-398 5.5 38.1 25
Broad base” 483.9 - 568.0 26.8 521.3 25.6
M4 569.1 - 668.1 19.2 612.7 18.1

1/ 1t refers to the last month in the period.

2/ Percentage changes are based on the medium point of forecast.

3/ Average of working-day balances in last month of the period.

4/ End-of-period balances.

Table 2. Monetary programing forecast for the fourth quarter of 2000 and observed
results in the October/November period”

Itemization

Forecast

Observed
R$ billion Percentage change R$ billion Percentage change
in 12 months? in 12 months
m1¥ 63.1-74.1 16.3 61.0 219
Restricted base® 42.1-49.4 0.8 40.0 5.4
Expanded base® 489.2 - 574.3 18.9 534.8 24.9
M4 584.8 - 686.5 15.4 631.6 16.9

1/ 1t refers to the last day in the period.

2/ Percentage changes are based on the medium point of forecast.

3/ Working-day balance average of last month in the period.

4/ End-of-period balances.
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Table 3. Monetary programming forecast for 2001"

R$ billion
Itemization First Quarter Year
R$ % change in R$ % change in
billion 12 months? billion 12 months?
Vi 65.7 - 77.1 335 79.2-93.0 16.7
Restricted base™ 41.5-48.8 10.4 52.3-61.4 17.7
Broad base” 510.0 - 598.7 18.1 550.9 - 646.7 10.9
M4 606.4 - 711.9 14.7 665.6 - 781.4 134
1/ It refers to the last month in the period.
2/ Percentage changes are based on the medium point of forecast.
3/ Average of working-day balances in last month of the period.
4/ End-of-period balances.
. 1/
Table 4. Evolution of monetary aggregates
ltemization 2000 2001
October - November First Quarter” Year?
RS$ billion % change in R$ billion % change in R$ billion % change in
12 months & 12 months & 12 months
M1 61.0 21.9 71.4 335 86.1 16.7
Restricted base” 40.0 5.4 45.2 10.4 56.8 17.7
Broad base® 534.8 24.9 554.4 18.1 598.8 10.9
Mm4¥ 631.6 16.9 659.1 14.7 7235 13.4
1/ 1t refers to the final month in the period.
2/ Forecast.
3/ Medium point of forecasts.
4/ Working-day balance average in month.
5/ End-of-period balances.
PRT 1)
Table 5. Monetary multiplier
ltemization 2000 2001
October - November First Quarter” Year?
Multiplier % change Multiplier % change Multiplier % change
in12 in12 in12
months months months
M1/ Restricted base® 1.526 15.6 1.581 21.0 1515 0.9
Banking reserves /
Demand depositsy 0.369 -28.7 0.350 -33.1 0.350 0.0
Currency / M1 0.359 45 0.361 55 0.393 48
M4 / Broad base” 1.181 -6.5 1.189 -2.9 1.208 2.2

1/ It refers to the last month in the period.
2/ Forecast.

3/ Average of working-day balances in last month of the period.

4/ End-of-period balances.
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