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INFLATION Global inflation

Global economy

Gradual reduction in inflation. Food and energy prices explain divergence between countries in recent data.
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Gradual reduction in inflation. In EMEs, inflation remains under pressure. In Japan, inflation is resurgent.
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Global eConommy Services inflation: AEs and EMEs b Do BRASIL
Resilience in services inflation partly explained by buoyant labor markets in different countries.
AEs: Services inflation EMEs: Services inflation Unemployment: actual vs. forecast
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Gradual reduction in inflation. Continuation of disinflation depends on the stickiest components.

CPI: Headline and core
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Global economy

Proposals discussed during the U.S. election campaign, if implemented, would have an inflationary effect.

Fiscal policy Import tariffs Immigration policy
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Global economy

Less synchronization among central banks concerning policy rate reductions. Central banks have been cautious.

6 Monetary policy pricing
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Lower synchrony in monetary policy cycles contributes to more volatility in financial markets.

Fed Funds terminal rates (future curves)
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Lower synchrony in monetary policy cycles contributes to more volatility in financial markets.
Rate differential EUA - Japan Nikkei Depreciation against the Yen
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FX carry trade: recent movement
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Despite measurement issues, data suggest that 3/4 of the global carry trade portfolio position has been undone.

Global carry trade portfolio index
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Impacts on technology companies
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Recently, there was an increase in market volatility, impacting positions in technology companies.

MAG?7 vs. Stock markets
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Increase of market volatility
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Uncertainties about the pace of economic activity persist. Current data suggest resilience, but a slowdown is observed at the margin.

GDP and contributions

Growth surprise index Real consumption per components
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The labor market shows signs of rebalancing, with a reduction in employment in the latest data.
Payroll Wage growth Available jobs and labor supply
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Growth expected to be close to the target, but losing momentum. Concerns on China’s economic performance remain.

GDP and contributions

(% y/y), contribution in p.p.
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China and global growth
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More protectionism may have a large effect on China and spill over to the global economy
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In a scenario of a stronger slowdown in activity, there is little room for economic policy.
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In case of economic hard landing, there is little room for economic policy.
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Global economy

Increasing debt amount and costs in AEs will demand more and more resources.

US: public debt US: interest payments
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FISCAL POLICY

Global economy

Liquidity restrictions to low income countries b oA

Debt service costs have been rising rapidly. Current refinancing needs are three times higher than the historical average.

Low income countries: principal payments Low income countries:
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Brazil

Disinflation has lost steam, while underlying inflation has remained over the target.
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Underlying inflation has remained over the target
Core food-at-home Core industrial goods Underlying services
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INFLATION Brazil: services inflation R TR
Services inflation, with its higher inertia, has a key role in the disinflationary dynamics at the current stage.
Inertia-sensitive services * Slack-sensitive services* Labor-intensive services
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Recently, inflation expectations have shown further deanchoring.
Inflation expectations Break-even inflation
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Brazil

Indicators of economic activity and labor market keep showing greater dynamism than expected.

GDP expectations IBC-Br activity index* Retail and services to households
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Sources: IBGE, Focus. * Updated until Aug 9, 2024
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Indicators of economic activity and labor market keep showing greater dynamism than expected.

Unemployment rate
(quarterly, %, s.a.)
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since Mar-12

6.9

6
< N (e} N~ o0 (o)) o — (V] on <
AL L L L LI B B B B
C C C C C C C C [y [y [y
> > > > > > > > > > >
- - - - - - - - - - -

Sources: IBGE, MTE.
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and market forecasts
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Labor market: formalization
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Over the last months, formal employment has grown more rapidly.

Formal/informal employment
(Dec-19=100, 3-m.m.a., s.a.)

T otal
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== |nformal

jun-20
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jun-23
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jun-24

Sources: IBGE, MTE.
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Formal employment/PIT*
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MONETARY POLICY Monetary policy

Brazil

264 Copom meeting — July 2024

* Considering the evolution of the disinflationary process, the assessed scenarios, the balance of risks, and the broad array of
available information, Copom decided to maintain the Selic rate at 10.50% p.a. and judges that this decision is consistent with the
strategy for inflation convergence to a level around its target throughout the relevant horizon for monetary policy.

 The current context, characterized by a stage in which the disinflationary process tends to be slower, further deanchoring of
inflation expectations, and a challenging global outlook, requires serenity and moderation in the conduct of monetary policy.

* The Committee unanimously decided to keep the interest rates unchanged, highlighting that the uncertain global scenario and the
domestic scenario, marked by resilient economic activity, an increase in its own inflation projections and deanchored
expectations, require diligent monitoring and even greater caution.

e The Committee also stresses that monetary policy should continue being contractionary for sufficient time at a level that
consolidates both the disinflation process and the anchoring of expectations around the target.

 The Committee will remain vigilant and reminds that potential future changes in the interest rate will be determined by the firm
commitment of reaching the inflation target.



INTEREST RATES

Brazil and other countries

Real interest rates: Brazil and other countries
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Over time, Brazilian real interest rate has decreased, more than its peers.

Ex-ante real interest rate:

10 Brazil and EMEs
(% p.y.)

4.51

-2

-4

Jan-14 Aug-16 Apr-19 Nov-21 jul-24

——Mexico ===Brazil =——Colombia ——Chile

Sources: Bloomberg, central banks , BCB.

Ex-ante real interest rate: difference
between Brazil and average of peers*

4% 5

3.6%
4

3%
2.6%

2% 1.8%

1% -3

0% May-21 Nov-21 May-22

2014-2019 2021-2023

*Chile, Colombia and Mexico.

2024

Monetary effort: 1-year real interest rate

minus real neutral rate
(p.p.)

Dec-22 Jun-23 Dec-23

e==Brazil ——Chile =——Colombia ——Mexico
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FISCAL POLICY

Brazil

Fiscal: forecasts for 2024 and results
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National Treasury forecast for 2024

primary result
(RS billions, RARDP)

10 0
9.1
o B¥E

-15

-10
-20 -30

-30
-45

-40
-60

-50
-60 -57.5 -75

PLOA LOA 1st 2nd 3rd
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mmm Beyond the target -90

mmm Compatible with the target
— 2024 deficit ceiling by the legal fiscal framework

Sources: BCB, STN (RARDP) and 2025 PLDO.

Treasury and market forecasts for

2024 primary result
(RS billions)
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Consolidated public sector primary result Evolution of GGGD/GDP
(% GDP, several years and forecast, Focus* median) (%, several years, Focus* median)
1.86
2 an
105 99.9
1.25 )
1.00 Maximum
1 0.72 A 95 forecast
0.56 0.50 89.1

A 025
0.00 000 ®© 35

| . . .
-0.50 75

Median
forecast

Optimistic 77-3

-1 -0.84 069 -0.70 forecast
Market
forecast 65
-1.55
-1.68
-2.12 55
® New primary result commitment
-2.48 51.5
-3 -9.24 A Former primary result commitment 45
> ™ \e) © A ® 9 Q N AV AP ™ \?) © Q > © 9 'V \e) b N
Y Y Y Y &y > > 4% V V V V Vv Vv > ~ Y Y 4% YV V >
SRR P PSP R ER R P IP SEFNE S S I O LG LG
* Updated until 08/09/2024 * Updated until 08/09/2024

Sources: BCB (Focus Report e QPC), STN (RARDP) and 2025 PLDO.
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The credit cycle remains benign, with expansion in volume and reduction in rates in most categories.
. . Delinquency rate
Credit outstanding 4 s (%)
25% (Y/Y%) o
4.0%
359 3.7%
3.2%
20% 3.0%
2.5% 2.6%
2.0%
1% 1.5%
Households
11.4% L% | | | | |
jun-19 jun-20 jun-21 jun-22 jun-23 jun-24
10% 9.9% Total . .
40% Interest rate in new concessions
7.7% Firms (% per year)
35%
5% 30% 32.0%
27.6%
25%
0% 20%
18.5%
15%
5% 10%
jun-19 jun-20 jun-21 jun-22 jun-23 jun-24 5%
jun-19 jun-20 jun-21 jun-22 jun-23 jun-24 32

Source: BCB
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Brazil
Capital market issuances remain strong.
Total credit Capital markets Capital markets
(Dec-17 =100) (credit outstanding, BRL billion) (Accumulated primary issuances*, BRL billion)
500
500 1000 A
—_— = Debént
Households ebentures 450 437
—Companies NP/NC
= (Capital market (SFN) —CRl 400 387
= CRA
400 capital market (ex-SFN) 800 FIDC 361
- External market CPR 350 331
= External market (USD) 300
300 600 262
250
199
200 400 200
150 175
100 200 100
! /
0 0 0
el T T B B B < D S A S A A G A ECEN¥YYLasTLaggyde Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
g € g € g € g < g < g <y R EREEEEREEER —2018 —2019 2020 —2021
8248234834823 4824823224 2332825233338 3238 5022 5023 5024

*Includes debentures, NC, CRI and CRA
Sources: B3, Cerc, BCB, CVM, IBGE.
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Debentures market
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Capital market issuances remain strong.

Accumulated primary issuances

(BRL billion)
9
261 45
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
----- 2018 — (019 e ) 020 —) (021
e ) (022 — (023 ) (024

Issuances by type of index

(BRL billion)

jan jul- jan jul- jan jul- jan jul- jan jul- jan jul- jan jul- jan jul-
-17 17 -18 18 -19 19 -20 20 -21 21 -22 22 -23 23 -24 24

MW Fixed-rate W IPCA

Sources: B3 and ANBIMA.

MW Other
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Secondary market — daily volume
(BRL billion)
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An integrated agenda

The four fundamental blocks

)
Rail of programmable
payments
Currency
internationalization e
Payment
internationalization 5 .
Open Finance
Comparability and portability
in real time
Drex Additional blocks for the future
Tokenization of
the economy Artificial Data

intelligence monetization v



.Pix gains space and increases its popularity

Pix growth promotes financial inclusion and enables small businesses

Pix growth

778.4 million

active Pix’s keys. 152 million people and

14.8 million companies

use Pix.

5.4 billion transactions in
Jul/24, against 3.5 billion in

Jul/23, increase of 53%.

Sources: BCB, BIS.

224.2 million

operations in one
day

Pix and financial inclusion

m  71.5 million new users included with Pix.*

Transactions by value range Pix users vs. Bank clients
(Only natural persons payers — Nov/20 until Dec/22)
. Millions
35% Pix Launch
31.4%
160
30%
25% 23.9% 140
20.8%
17.1%
15% 100
10% 80
6.9%

5% 60
e [ liia] 40
R$ 0to RS R$20.00 to|R$ 40.00 to R$100.00 Over RS )l 8 I Rl N AR e A A A T RS

19.99  R$39.99 | R$99.99 t0199.99  200.00 2018 2019 2020 2021 2022
Total of bank clients with active operations 37

* Considering users who did not use TED in the 12 months prior to the launch
of Pix and became PIX users.

Total of Pix users



Currency
Internationalization
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Connection of digital currencies.

o There will be real time transactions with low cost.

Three challenges for the connection of international
payments systems:

Technology
o Connection between DLT and centralized systems
(solved)

Settlements
o Liquidity token pool (solved)

Governance
o Taxonomy (minimal rules for cross-border payments)

o We need to advance on the topic




dpeninance Comparability and portability in real time e ke

Benefits already achieved:

= Greater efficiency in processes.

= More customized products and services.

= Easier credit and salary portability.

= More convenient and programmable transfers.

= Reduced interest payments for overdraft users.

= Financial aggregators and managers for individuals and
companies.

= Easier customer onboarding.

39



dpenfinance

Examples of benefits of Open Finance:

reports from participant institutions

Overdraft facility:

RS 8 million in savings from paying overdraft interest at
another financial institution in the first twelve months (a
fintech).

More efficiency in credit operations:

RS 2.5 million in personal loan through lower rates (a
traditional bank).

Credit card offered to 1.3 million clients, who did not have
access to the facility (a traditional bank).

RS 1.2 billion credit via loan portability, with a 61%
effectiveness gain during he process (a traditional bank).

+ RS 240 million in credit recovery (a traditional bank).

Analysis of data shared via Open Finance already results in
80% of credit origination for new sellers (a fintech).

RS 1 billion in credit origination (a fintech).

Comparability and portability in real-time

L BANCO CENTRAL
& DO BRASIL

Improved financial management:
= + 9 million clients using management tools (a fintech).

= 4 million customers engaged in consolidated financial
management, with 47 million accesses (a fintech).

Easier account opening process (onboarding):

= Reduction from 32 hours to 2h10m in the account opening
process based on information obtained within the scope of
Open Finance (a credit cooperative).

= 34% growth in account opening requests (a credit cooperative).

Better investment performance:

= RS 1.5 billion in more profitable investments for the client (a
traditional bank).

= 2.6 million clients been notified that their idle funds on another
institution could be earning interest (a fintech).

. A
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EREX Digital Real

by Banco Central do Brasil Tokenization of the economy

Benefits in three dimensions:

1. Banking efficiency
. To introduce the concept of tokenization

> Risk management, collateral, financing, asset management,
data analysis, settlement and products

2. Efficiency in digital payments
. Bridge to De-Fi environment
>  Tobring decentralized finance into the regulatory perimeter

. Efficiency in financial intermediation

3. Efficiency in contracts and register

4 L BANCO CENTRAL
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by Banco Central do Brasil

Objectives

* Development of the Drex platform

* Dialog with society on Drex development

Guidelines:

1. Multi-asset DLT - Hyperledger Besu
2. Simulated transactions

3. Asset fragmentation

4, Access to services through IFs and IPs

Pilot project

Drex enters a new phase

Testing Expansion:
* Governance: smart contracts, assets, business models

* Privacy: requirements of other business models

Business scope:

* Inclusion of new assets

* Inclusion of the respective regulator, with governance
over tests with its regulated assets and operators

* Expansion steps

* 2024: Current Pilot participants, proposals for
implementation in 2024Q3.

* 2025: new bidders selected in 2024Q4.

4 L BANCO CENTRAL
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* Financial services aggregator

Hello!
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Choose the institution
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Thank you!

Roberto Campos Neto
Governor of Banco Central do Brasil

August 16th, 2024
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http://pt-br.facebook.com/bancocentraldobrasil/
http://www.instagram.com/bancocentraldobrasil/
http://twitter.com/bancocentralbr
http://br.linkedin.com/company/banco-central-do-brasil
http://www.youtube.com/user/BancoCentralBR
https://www.threads.net/@bancocentraldobrasil
https://www.tiktok.com/@bancocentraldobrasil
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