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Global outlook




Global inflation
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Inflation expectations
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Commodity prices

IC-Br IC-Br Segments (USD) Global Supply Chain Pressure Index?
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GDP growth expectations

GDP US 2023
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Monetary policy cycle in EMEs and advanced economies

Ukraine
Russia
Turkey
Brazil
Colombia
Hungary
Chile
Mexico
South Africa
Peru
Czechia
Poland

India
Philippines
Indonesia
Israel

South Korea
Malaysia
China
Thailand
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Monetary policy cycle in EMEs
Since February 2021 (p.p.)
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New Zealand

USA
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Euro area
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Interest Rate Expectations
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Nominal neutral interest rates Deviations (p.p.)
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Recent price symptoms

US Treasury bonds yield (10Y) CNH Forward (3m)
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US Factors

Federal budget projections Treasury Net Marketable Borrowing
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Core inflation and labor market in the US

Alternative measures of core inflation
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China Factors

LGFV — defaults in commercial paper Economic activity
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interest rate

exchange rate and

Impacts

Price

Interest rates in EMEs (5Y)
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Economic Activity




Economic activity

Economic activity Confidence Index
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Growth across sectors

Consumption Consumption
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Credit

New loans to households!/ Financial Flow?/ Debt to income and Debt service ratio
6 % deviation from the trend 60 % (s.a.) 50 % of income (s.a.)
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2/ Financial flow = new loans— payments. 3-month moving average in RS billion (July 2023 prices)
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Growth Expectations
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Quarterly GDP and output gap

Output gap estimates

Gross Domestic Product — Supply
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Labor market slack

% Focus survey (end of period) % QPC survey (Copom 256) annual %%/
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Inflation




Headline and Core Inflation

CPI Average of core inflation measures
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CPl components
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Core CPI

Average measures of core CPI
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Short-term seasonal pattern

. CPI monthly?/ Average CPI coreV/
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Dissecting some movements
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Monetary Policy Stance
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Monetary cycles in Brazil

cycle end hard softish soft
landing? landing? landing?
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1/ Alan S. Blinder (2023) Landings, Soft and Hard
* 238338382933 YVYRI NI 2/ Economic cycle by Codace/FGV six quarters after the end of monetary
T2 RIRIRIRIRIRKRRIRKRELRR tightening cycle

3/ Acceleration (+) or deceleration (-) of YoY GDP growth and 12-month

—=gffective rate
—=gxpected rate (Focus survey)
expected rate (yield curve)

Bloomberg, IBGE and FGV/Codace

4 L BANCO CENTRAL

CPI (IPCA) six quarters after the end of monetary tightening cycle (p.p.)

27



Inflation expectations

Expectations Focus — 2023 CPI

Expectations Focus — 2024 CPI
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