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Deviations used in the calculation of monthly short-run Top 5 rank ings

Institution January February March April May June July August September October November December

A 0.25 0.18 0.16 0.21 0.15 0.20 0.30 0.21 0.24 0.25 0.30 0.20

B 0.05 0.04 0.03 0.05 0.07 0.08 0.02 0.06 0.08 0.10 0.08 0.05

C 0.02 0.03 0.05 0.01 0.03 0.05 0.06 0.08 0.11 0.12 0.10 0.08

D 0.33 0.25 0.24 0.13 0.09 0.06 0.02 0.07 0.11 0.07 0.07 0.07

E 0.18 0.15 0.18 0.25 0.18 0.06 0.08 0.10 0.12 0.15 0.20 0.22

F 0.15 0.03 0.12 0.11 0.08 0.12 0.10 0.10 0.15 0.15 0.13 0.15

G* 0.14 0.11 0.15 0.10 0.08 0.09 0.05 0.06 0.05 0.08 0.10 0.05

* as institution G only started to participate on the IPCA Top 5 in May, it received, between January and April, deviations based on parcels

which considered the average of the deviations of the parcels of each monthly calculation - the Top 5 is calculated again for the months of January 

through April as if institution G presented, in each deviation parcel for each month, a figure equal to the average deviation of the other institutions that

had participated (if the ranking were medium-run, the deviations of institution G, from January through April, would be calculated based on the parcels

that considered the highest deviation of each monthly calculation - the Top 5 ranking, between January and April, would be calculated again as if 

institution G presented, in each monthly input, deviation equal to the highest deviation among other institutions' forecasts and certainly the values

from January to April  would not be these - they would be higher or equel to the maximum values of each column, among institutions A through F)

Result of the linear transformation of the deviations, considering highest deviation=0, lowest deviation=10, and interpolating the other deviations

Institution January February March April May June July August September October November December average

A 2.58 3.18 3.81 1.67 2.00 0.00 0.00 0.00 0.00 0.00 0.00 1.18 1.20

B 9.03 9.55 10.00 8.33 7.33 8.00 10.00 10.00 8.42 8.33 9.57 10.00 9.05

C 10.00 10.00 9.05 10.00 10.00 10.00 8.57 8.67 6.84 7.22 8.70 8.24 8.94

D 0.00 0.00 0.00 5.00 6.00 9.33 10.00 9.33 6.84 10.00 10.00 8.82 6.28

E 4.84 4.55 2.86 0.00 0.00 9.33 7.86 7.33 6.32 5.56 4.35 0.00 4.42

F 5.81 10.00 5.71 5.83 6.67 5.33 7.14 7.33 4.74 5.56 7.39 4.12 6.30

G* 6.13 6.36 4.29 6.25 6.67 7.33 8.93 10.00 10.00 9.44 8.70 10.00 7.84

Yearly Rank ing

B 9.05

C 8.94

G* 7.84

F 6.30

D 6.28

E 4.42

A 1.20
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Annex I - Top 5 Institutions – Consolidated Calculation Methodology 

The annual ranking will take into consideration, for each institution, a linear transformation of the 

deviations used for the monthly calculations of the short- and medium-run rankings, so that the 

institution that presents the lowest monthly absolute deviation in determined ranking of a specific 

variable for a given period of time will be credited with 10 (ten) points. The institution with the 

highest monthly absolute deviation in the same ranking, variable and period will be credited with 0 

(zero) point. The remnant institutions subject to the same conditions will be credited with points 

between 0 (zero) and 10 (ten), resulting from an interpolation procedure. The institutions will be 

allowed to participate on the annual ranking for a specific year only if they are ranked at least six 

times in the respective monthly rankings of that year. Regarding this ranking, we will consider two 
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complementary procedures: a) firstly, for the short-run monthly ranking, the deviations of the 

monthly parcels of one institution will be equal to the average absolute deviation of the parcels of 

the participant institutions for each month prior to the beginning of its forecasts. The system will 

calculate the deviation to be attributed to the institution as if the regular Top 5 had considered it each 

one of those months. The linear transformation follows the pattern already mentioned; b) secondly, 

for the medium-run monthly ranking, instead of using the average absolute deviation, the system 

will use the maximum absolute deviation of the parcels so that it will maintain the coherence of the 

calculation procedures presently used in the short- and medium-run Top 5 rankings. Therefore, 

considering months (from January to December); variables (IPCA, IGP-DI, IGP-M, exchange rate 

and the Selic rate); and the tenor (short- and medium-run), the institutions will have grades varying 

from zero to ten, being the average of these figures will be the basis for the new ranking calculation. 

 

 

The short- and medium-run Top 5 institutions rankings are released monthly, while the long-run and 

annual rankings are released once a year, in January. For the Selic rate, the short- and medium-run 

Top 5 rankings are released only for months when Copom meetings take place. 

 

 

 

Some criteria applicable to all kinds of institutions were defined with the purpose of imposing 

penalties to participants that do not comply with the BCB’s minimum reporting requirements of 

promptness and transparency: institutions are excluded from the ranking if they have not confirmed 

or updated their annual projections for at least 3 months into the future, and if they have not 

confirmed or updated their annual projections for at least one year, in the 30-day prior to the last 

reporting day (or in each one of the dates that compose the last pair of reporting dates, in the case of 

exchange and Selic rates – details below). As an example, considering the short-term Top 5 ranking 

for the January 2007 exchange rate, which is released in February 2007, institutions that do not have 

valid forecasts in the last pair of reporting dates related to January, that is, on December 29
th

 (last 

working day of the previous month) and January 15
th

 2007, are excluded from the ranking. Once the 

 identifies this situation, it immediately discards the institution from the 

calculation of the ranking, for that variable. Valid forecast at a given day is the projection present in 
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the  at that specific day and that have been either confirmed or updated 

during the previous 30 days. The institutions will be allowed to participate on the annual ranking for 

a specific year only if they are ranked at least six times in the respective monthly rankings of that 

year. 

Figure 1 

Short-Term Top 5 
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Figure 2 

Medium-Term Top 5 

(current)

month:

forecast

(weight):
4 3 2 1

occurred:

4 3 2 1

4 3 2 1

4 3 2 1

4 3 2 1

4 3 2 1

NN-5 N-4 N-3 N-2 N-1 N

 

 

Figure 3 

Long-Term Top 5 
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The projections must be inexcusably included in the Market Expectations System up to 5 p.m. of a 

day, Brasilia time, in order to be considered in the same date.

 



 

 
Information for unrestricted disclosure. It is not intended to bind Banco Central do Brasil in its monetary or foreign 

exchange policy actions. Questions and comments to gerin@bcb.gov.br.       

   7 

Focus BCFocus - BC Focus BCFocus - BC 

6/]}k.E)k-.(1penalty) maximum (.[j)j1.(penalty) {(average
ttttttt ddddd

N

5

dd t

R

t

Nt

R   


 

(1), where:  

R = penalty assigned to institution R; 

 t = month for which the deviation is calculated; 

 

N = month referring to the day immediately after the last reporting day; 

td = last reporting day of   in month t; 

R

ttdE  = forecast provided by institution R, since valid on 
td  for 

t  (in case of the exchange and 

Selic rates, there are two last reporting days); 

t = actual result of the surveyed variable  for month t; 

tdpenalty) (average  = average absolute deviation of the valid forecasts of the participating 

institutions on 
td , from the surveyed variable 

t ’s effective result in month t; 

tdpenalty) (maximum  = maximum absolute deviation of the valid forecasts of the participating 

institutions on 
td , from the surveyed variable

t ’s effective result in month t;  

tdk  = 0, when the institution does not have a valid forecast on 
td ; 

1, when the institution has a valid forecast on td ; 

tdj   = 0, if 
td  is a day previous to the day of the first forecast of the institution for  ; 

    1, if 
td  is at least the day of the first forecast of the institution for  ; 
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(2), where: 

R = penalty assigned to institution R; 

t = month for which the deviation is calculated; 

N = month referring to the day immediately after the last reporting day; 

w = group of forecasts for the same monthly indicator;  

1w-td   =  last reporting day of  in month t-w+1; 
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R

wN 1d 1w-t
E 

  =  forecast of the institution R valid on
1w-td 
 for 1wN  (in the cases of the exchange 

and Selic rates, there are two reporting dates); 

 1wN = actual value of the surveyed variable   in the month N-w+1; 

1w-tdpenalty) (maximum


 = maximum absolute deviation of the valid forecasts of the participating 

institutions on
1w-td 
, for 1wN , from the surveyed variable 1wN , 

compared to the actual result; 

1w-tdk


=  0, when the institution does not have a valid forecast on 
1w-td 
; 

1, when the institution has a valid forecast in 
1w-td 
. 
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R tN   (3), where: 

R = penalty assigned to institution R; 

t = month for which the deviation is calculated; 

N = month referring to the day immediately after the last reporting day; 

td = last reporting day of   in month t; 

R

ttdE  = forecast provided by institution R since valid on 
td  for   (in the cases of the exchange 

and Selic rates, there are two reporting dates); 

 = yearly actual value of the surveyed variable  ; 

tdpenalty) (maximum  = maximum absolute deviation of the valid forecasts of the participating 

institutions on td , from the yearly surveyed variable  ’s effective result; 

tdk = 0, when the institution does not have a valid forecast in td ; 

1, when the institution has a valid forecast in 
td . 


