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Global outlook

* The global environment remains volatile, with a debate about the beginning of the easing cycle in major
economies and signs of lower core inflation, despite remaining at high levels in many countries. The central
banks of major economies remain committed to bringing inflation back to its targets in an environment
characterized by labor market pressures. The Committee judges that the environment continues to require
caution from emerging market economies.

Economic activity

* Regarding the domestic scenario, the set of indicators on economic activity remains consistent with the
scenario of deceleration expected by Copom.

Inflation

* Headline consumer inflation, as expected, remains in a path of disinflation, and various measures of
underlying inflation are closer to the inflation target in recent releases.

e Inflation expectations for 2024, and 2025 collected by the Focus survey are around 3.8%, and 3.5%,
respectively.
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CPIs and core inflation
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1/ Weighted by PPP; Latam: BRA, MEX, CHL, COL, PER; CEEMEA: TUR, RUS, BGR, CZE, HUN, POL, ROU, SVK; Asia EM: CHN, IDN, IND, KOR, HKG,
MYS, PHL, SGP, TWN, THA; Advanced economies: DEU, FRA, ITA, GRC, PRT, IRL, ESP, CHE, NOR, SWE, DNK, FIN, USA
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Inflation expectations
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United States — Core inflation and wages

Alternative measures of core inflation Average Earnings
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United States — Labor market
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GDP growth expectations

GDP US 2024 GDP Euro Area 2024 GDP China 2024
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United States — Interest rates

10-year interest rate and term premium
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Monetary policy

US — Terminal rate from FF futures curve
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Real interest rate discounted by neutral rate
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1/ countries with both interest rate survey and inflation survey
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Risks to the global economy
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Expectations for base interest rate
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GDP growth

Gross Domestic Product
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Proxies for consumption and investment

Retail sales — PMC

115
110
© -
wn
S 105 /4 *
— "
I "
a ‘ /' 7\\
= 100
o v
X
S 95 |
£
90
(@))] o o o i —i —
i (@V] N N N oN oN
» & ¥ 9 & ¥ 7
O < € O < <« O

e===Restrict e===Broad  e===Supermarket

Sources: IBGE and BCB

‘.’Amv'

Apr 22

=7 N

R

Aug 22
Dec 22
Apr 23
Aug 23
Dec 23

====Fyrniture and appliances

Index (2019 = 100), 3SMMA, s.a.

130

120

110

100

90

80

70

60

Investment indicators

Dec 19

c21
Apr 22
Aug 22

—

N
o]0}
>

Apr 20
Aug 20
Dec 20
Apr 21
Dec 22

z a
== Capital goods production
= |mports - capital good
==Typical construction inputs

Apr 23
Aug 23

[{t BANCO CENTRAL DO BRASIL

Dec 23

18




Economic activity

Economic activity
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Expectations for GDP growth

Focus Expectations for GDP growth
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Labor market — Unemployment
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1/ Focus: expectations for the unemployment rate as of March 1%t not seasonally adjusted;
annual expectations refer to December of each year
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Labor market — Earnings
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1/ CCT: nominal average wage adjustment in Sdo Paulo and Rio de Janeiro deflated by INPC (t-5);
Salariometro: nominal median adjustment, deflated by INPC (t-1).
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Credit
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CPI and core inflation

CPI (IPCA)
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1/ Average measures of core inflation for IPCA: DP, MS, P55, EX3 and EXO
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CPl components
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Core inflation
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Core inflation
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Inflation expectations

Focus expectations — IPCA 2024
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Monetary Policy Committee Statement

The current context, characterized by a stage in which the disinflationary process tends to
be slower, with only partial reanchoring of inflation expectations and a challenging global
outlook, requires serenity and moderation in the conduct of monetary policy. The
Committee reinforces the need to persist on a contractionary monetary policy until the
disinflationary process consolidates and inflation expectations anchor around its targets.

If the scenario evolves as expected, the Committee members unanimously anticipate
further reductions of the same magnitude in the next meetings, and judge that this pace
is appropriate to keep the necessary contractionary monetary policy for the
disinflationary process. The Committee emphasizes that the total magnitude of the easing
cycle throughout time will depend on the inflation dynamics, especially the components
that are more sensitive to monetary policy and economic activity, on inflation

expectations, in particular the longer-term ones, on its inflation projections, on the
output gap, and on the balance of risks.
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