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| - A ECONOMIA BRASILEIRA
THE BRAZILIAN ECONOMY

Introducéo Introduction

O desempenho da economia brasileira em 1996 caracterizoln 1996, Brazilian economic performance was marked by
se pela continuidade da reducéo das taxas de inflagdo em wsteadily declining inflation in a framewaork of positive growth,
cenério de crescimento econdmico. Esse comportamento indicéearly signalling consolidation of the stabilization process,
aconsolidagdo do processo de estabilizacéo, objetivo central dde central objective of the economic policies adopted in the
politicas econémicas implementadas ao longo desse periodgeriod.

Assim, a politica monetaria foi conduzida pelo Banco Centraln this light, Banco Central implemented a monetary policy

visando adequar o nivel de atividade ao equilibrio externcgimed at adjusting activity to the need for external balance. In
viabilizando o crescimento econdmico sem que pressfes ddort, making it possible to attain economic growth while

demanda agregada viessem comprometer o processo deoiding undue demand pressure capable of jeopardizing
estabilizacdo e a meta de saldo em transacdes correntes stability and the targets defined for the balance of payments
balanco de pagamentos. Nesse contexto inseriu-se a politicarrent account result. It is in this scenario that one should

de liberacéo do crédito, que incluiu a reducao gradual, magew the policy of easing credit conditions through gradual

expressiva, das taxas de juros basicas, a diminui¢édo das taag significant cutbacks in basic interest rates, reductions in
de recolhimento compulsorio sobre os recursos & vista e r@serve requirement rates on demand resources and
redefinicdo e a consolidacéo das regras para o recolhimentedefinition of the rules governing reserves on time deposits.
compulsério sobre depdsitos a prazo.

Com o objetivo de conferir maior transparéncia as decisées ddeasures were taken to enhance the transparency of monetar
politica monetéria e de viabilizar o redesenho dos seupolicy decisions, while revamping such policy instruments as
instrumentos, como arevitalizacéo das operacdes de redescomeiscount operations. Among these measures, one shoul
foram instituidos o Comité de Politica Monetéaria (Copom) docite creation of the Banco Central Monetary Policy Committee
Banco Central, a Taxa Basica do Banco Central (TBC) e a Taxgopom), together with the Banco Central Base Rate (TBC)
de Assisténcia do Banco Central (TBAN). and Banco Central Assistance Rate (TBAN).

O fortalecimento do uso do redesconto como mecanismo dButtressing rediscount operations as a monetary liquidity
adequacéo da liquidez monetaria permitiu maior estabilidadadjustment instrument made it possible to achieve greater
na definicdo da taxa de juros e conferiu ao mercado maidnterest rate stability, while allowing the market to play a
participagdo em sua determinacdo. Nesse contexto, @geaterrolein thisprocess. With this, open market operations
operacdes de mercado aberto passaram a limitar-se ao ajubegan restricting themselves to adjustments of very short-
da liquidez no curtissimo prazo. term liquidity.

A politica de reducédo gradual das taxas de juros n&dhe policy of gradually reducing interest rates in no way
comprometeu os fluxos de capitais externos ao pais, que foracompromised foreign capital flows to Brazil. As a matter of
crescentes comparativamente ao verificado em 1995. Mesnfact, these inflows increased in comparison to 1995. Despite
com a reducao do prémio cambial, definido como a taxa dthe reduction in the exchange premium over the year — over,
juros over-selic descontada a desvalorizacdo cambial, n8elic interest rate less exchange devaluation — the net inflow
decorrerdo ano, o influxo liquido de investimentos estrangeirosf foreign portfolio investments came to US$ 6 billion, while
de portfolio alcangou US$ 6 bilhdes e a captacdo de créditmedium and long-term credit flows to Brazil totaled US$ 12.8
externo de médio e longo prazos somou US$ 12,8 lsilhde billion.

O afluxo de crédito externo, entretanto, é afetado tambérRoreign credit flows, nonetheless, are conditioned by basic
pelos fundamentos da economia e pelas perspectivas @eonomic principles and by prospects of renewed growth,
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retomada do crescimento, aspectos essenciais parabath of which are essential to attracting direct foreign
atratividade de investimentos estrangeiros diretos. Nesdavestment. Thus, evidence that investors viewed Brazilian
sentido, é relevante a magnitude desses investimentos emsonomic growth in a highly positive manner is found in the
1996, quando atingiu o recorde de US$ 9,9 bilh6esmagnitude of 1996 investments, with a record US$ 9.9 billion
evidenciando as expectativas positivas desses investidorésvel.

externos quanto a evoluc¢ado da economia brasileira.

No contexto do fluxo liquido de capitais internacionais aocAn analysis of the structure of international capital flows to
pais, é importante ressaltar a alteragdo na composicao des8eazil points to important alterations in relation to the past. In
recursos. A predominancia dos investimentos estrangeiros dbke first place, previous years were marked by a predominance
portfolio, observada nos anos anteriores, foi rivalizada pelosefforeign portfolio investments. The position of these operations
investimentos externos diretos, cujas caracteristicas indicaim now being challenged by foreign directinvestment destined to
longos prazos de permanéncia no pais, contribuindo para quemain in the country for much longer periods of time.

o financiamento do déficit em transagdes correntes ocorra e@onsequently, these funds have contributed importantly to
condigdes mais favoraveis. Outro aspecto que sugere a melhdeilitating financing of the current account deficit. Another
nessas condi¢Bes relaciona-se ao aumento nos prazos @apect that suggests improvement in these conditions is the
operagdes de crédito, com a consequente ampliagéo do praeagthening of credit operation terms and the consequent
médio da divida externa. elongation of average foreign debt amortization schedules.

A expressiva entrada de recursos externos, fator determinani@e strong inflow of outside resources was a major contributor
do aumento de liquidez do sistema, constituiu uma restricaota growth in system liquidity and, therefore, a bar to exchange
execucdo das politicas cambial e monetaria. Objetivandand monetary policy execution. Consequently, to discipline
disciplinar o ingresso desses recursos de curto prazo, faiflows of these short-term resources, the minimum average
elevado o prazo médio minimo de amortizacdo das novammortization term for new loan operations was increased
operacdes de empréstimos de 24 para 36 meses e eliminadaan 24 to 36 months, while certain investment modes were
possibilidade de direcionamento de recursos para algumgsaced out-of-bounds to this type of funding. Atthe same time,
aplicaces. Adicionalmente, foi vetada a aplica¢éo dos recursasban was imposed on exchange indexed National Treasury
captados e ndo repassados, sob 0 amparo da Resolucao n°®@&nd investments of funds obtained but not on-lent under the
em Notas do Tesouro Nacional com corre¢cdo cambial éerms of Resolution no. 63. Parallel to this, levying of the
eliminado o recolhimento do IOF relativo aos recursos externog;inancial Operation Tax (IOF) on foreign resources entering
ingressados para aplicacdo em Fundos Mutuos de Empresie country for investment in Emerging Business Mutual
Emergentes e Fundos de Investimentos Imobilidrios, s€unds and Real Estate Investment Funds was revoked,
superassem o periodo minimo de permanéncia fixado em uprovided that these resources remain in such investments for
ano pelo governo. Essas medidas objetivaram influenciar at least one year. These measures were aimed at fitting the
modalidade de capital externo que flui para o pais, incentivandiypes of resources flowing to Brazil to the need for stimulating
os ingressos de investimentos diretos e de carteira de maimflows of directinvestments and longer term portfolio funding,
prazo de permanéncia, com desestimulo aos de curto prazehile discouraging short-term operations.

A politica cambial foi conduzida de modo a promover pequenakxchange policy was designed to permit small nominal
desvalorizagdes nominais, evitando especula¢des quantodavaluations and, in this way, avoid speculation regarding
desvalorizag&o da moeda doméstica. Nesse sentido, em janeifevaluation of domestic currency. Thus, it was with this in
foi estabelecido, pela Resolugéo n° 2.234, que os limites daind that Resolution no. 2,234 was issued in January,
banda cambial seriam definidos periodicamente pelaletermining that exchange band limits would be defined
Autoridade Monetaria, ocorrendo, naquele més, a alteracgueriodically by the monetary authority. In the same month,
do intervalo em vigor desde junho de 1995. No restante dthe band was altered for the first time since June 1995. During
ano, esse intervalo ndo mais foi alterado, sendo a politicle remainder of the year, band parameters remained unaltered
cambial exercida por meio do deslizamento das minibandasnd exchange policy was implemented through a gradual
Esses deslocamentos continuaram sendo realizados mediam@&iband slide. Exchange rate shifts were effected through
leildes de spread, realizados sem periodicidade prefixadapread auctions held atintervals of varying and undetermined
atingindo 6,9% em 1996. Nesse ano, a moeda nacion&ngth. The overall rate change in 1996 came to 6.9%. In
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acumulou desvalorizacdo de 6,8% frente ao dolar dos Estadosminal terms, national currency accumulated a devaluation
Unidos, em termos nominais. of 6.8% against the United States dollar.

No que tange as medidas relativas ao comércio externo, foraln the foreign trade sector, incentives were granted to export
concedidos incentivos as exportagdes com o objetivo de reduziperations to reduce the “Brazil cost” and increase foreign

0 “custo Brasil” e elevar sua competitividade externa. Nesseompetitiveness. In doing this, the array of goods and services
sentido, redefiniu-se as mercadorias e servicos elegiveis parapt for Proex financing was redefined, while a BNDES
Proex, instituiu-se um programa de financiamento pelo BNDESfinancing program was instituted for both the sectors most
que abrange os setores mais atingidos pela competicdo exteseriously impacted by foreign competition and those
e aqueles considerados com maior potencial na conquista densidered to have the greatest potential for opening new
novos mercados; e buscou-se reduzir a carga tributaria incidentgarkets. Finally, steps were taken to reduce the tax burden or
sobre o setor. Nao foram adotadas medidas de inibigéihis sector. While no blanket measures were taken to restrict
generalizada das importacdes, optando-se pela utilizacdo doaport inflows, specific World Trade Organization
mecanismos previstos pela Organizacéo Mundial do Comércimechanisms were used to safeguard certain sectors of the
para a protecdo de alguns setores, como 0s téxteis, ewonomy, such as textiles, automotive vehicles and toys.
automobilistico e os brinquedos.

A busca das metas das contas publicas foi o foco de divers&sforts to attain the goals previously defined for public
medidas adotadas pelo governo ao longo do ano. Nessecounts led to adoption of a series of measures. Among
sentido, contribuiram o estabelecimento do Fundo dé¢hese, the following deserve mention: introduction of the
Estabilizacdo Fiscal e da Contribuicdo Proviséria sobred-iscal Stabilization Fund and Provisional Contribution on
Movimentacado Financeira, a reducéo das taxas de juros realnpancial Transactions, reductions in real interest rates,
ando concessdo de reajuste salarial aos funcionérios publicesfusal to grant civil service wage increases and
e a implementacdo do Programa de Ajuste Fiscal émplementation of the Program of Fiscal Adjustment and
Reestruturagéo Financeira dos Estados. Financial Restructuring of States.

O Parafe foi instituido a partir de um contexto de desequilibrié®arafe is a response to structural imbalances in state finances
estrutural das financas dos estados, propondo o apoio financeaod offers federal government financial support to those
do governo federal aqueles que se dispusessem a promowtates ready to introduce the fiscal and financial adjustments
ajustesfiscais e financeiros no sentido de restaurar seu equilibriequired to restore budget equilibrium. According to the
orgcamentério. Os compromissos assumidos pelos estadterms of this program, the participating states had to commit
incluiam o controle e a redugdo da despesa de pessoal, a adotf@mselves to controlling and reducing personnel outlays,
de programas de privatizagdo e de concessdo dos servigdopting privatization and public service concession
publicos, o controle das estatais, compromissos de resultagwograms, controlling government companies, achieving
fiscal e a reducéo e o controle do endividamento estadual. specifically defined fiscal results and reducing and controlling
the levels of government indebtedness.

Além dessas ac¢des, na tentativa de reduzir o déficit de suaside from these steps, the government adopted variec
contas, o governo adotou medidas infraconstitucionais, qumfraconstitutional measures in an attempt to reduce the deficit
envolveram um conjunto de normas destinadas ao controle die its own accounts. These include expenditure controls and
gastos e aumento de receitas, principalmente no ambito davenue increases, particularly with respect to personnel
administracdo de pessoal, e aratificacao do programa de gastmnagement and a rigorist approach to state company
das estatais. expenditure programs.

No ambito da reestruturacdo do Estado, as emendds the framework of the restructuring of the State, the
constitucionais relativas a Previdéncia Social, a reformaonstitutional amendments involving the Social Security
administrativa e a reforma tributédria permaneceram ndystem, administrative reform and tax reform are still before
Congresso Nacional. Ja o Programa Nacional de Desestatizaghie National Congress. Atthe same time, however, the Nationa
apresentou impulso significativo com a privatizacédo da LightPrivatization Program achieved considerable progress by

Servigos Elétricos S.A., a alienag&o de cinco participacdeselling off Light Servicos Elétricos S.A., five Petroquisa
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minoritarias da Petroquisa e a concessao de cinco das seimnority holdings and granting concessions for five of the six
malhas em que a Rede Ferroviaria Federal S/A foi divididanetworks into which the Federal Railway System was divided.
comresultado financeiro da ordem de US$ 4 bilhdes. Ainda n@he financial result of these operations came to approximately
ambito desse programa, foi aprovado o modelo de venda daS$ 4 billion. In this same context, the sale model for the Vale
Companhia Vale do Rio Doce, cujo leildo devera ocorrer nalo Rio Doce Company was approved and the auction scheduled
primeiro semestre de 1997, deu-se inicio ao processo der the first half of 1997, initial steps were taken to privatize
privatizacao dos portos e avancou-se na regulamentacao the nation’s ports and considerable progress was made on
concesséo para a exploracéo do Servico Movel Celular.  regulating future concessions of cellular mobile phone services.

O resultado dessas ac¢des contribuiu para que o déficks a result, the overall operational deficit closed at 3.85% of
operacional global correspondesse a 3,85% do PIB, inferideDP or less than the 1995 level of 4.78%. Parallel to this
ao ocorrido em 1995, de 4,78% do PIB. Vale ressaltar gerformance, alterations occurred inthe securities debt profile,
alteracdo nacomposicdo da dividamobiliaria, comaampliacdas participation of papers with preset interest increased,
da participacao de titulos com juros prefixados, o que indiceeflecting enhanced investor confidence. The average term of
maior confianca dos adquirentes, e 0 alongamento do perfihese papers increased from 157 days in December 1995 to
dessa divida, que passou de 157 dias, em dezembro de 19992 days in December 1996.

para 192 dias, em dezembro de 1996.

Oreflexo desse conjunto de politicas em 1996 foi a manutencé@khe major impact of these policies in 1996 was a steady
da trajetdria decrescente dos precos pelo terceiro andownward trajectory in price growth for the third consecutive
consecutivo. Observou-se a convergéncia das variagfes dpsar. At the same time, the major price indices converged at
principais indices de precos para patamar abaixo de doés level below two digits. Despite pressures generated by
digitos, processo que se manteve, associado a reativagdordaomposition of public utility tariffs, adjustments in the
economia no segundo semestre, a partir da flexibilizacdo dawices of contract-based services and upward movement in
politicas monetaria e crediticia, em que pese as pressG&sm prices, this trajectory was maintained and — what is
advindas da recomposigéo das tarifas publicas, do reajusteost important— was accompanied by economic expansion
dos servigos regidos por contrato e da alta dos pregos agricolasthe second half of the year when a more flexible approach
Desse modo, ainflagdo anual medida pelo INPC situou-se eto monetary and credit policies was adopted. Thus, annual
9,12%, sua menor taxa historica. O IPC-Fipe atingiu 10,03%inflation measured by the INPC came to 9.12%, the lowest
frente a2 23,17% em 1995 e o IGP-DI registrou taxa de 9,34%since this index came into existence. The CPI-Fipe closed at
10.03%, as against 23.17% in 1995, and the GPI-DS ended
with a rate of 9.34%.

O Produto Interno Bruto expandiu-se 2,9%, sendo o quart&ross domestic product expanded by 2.9%, closing with
ano consecutivo de taxas de crescimento positivas. Esg®sitive growth for the fourth consecutive year. This
crescimento resultou do desempenho dos setores deerformance was generated by crop and livestock farming
agropecudria e de servigos, respectivamente, 3,1% e 3,3%agrd services (3.1% and 3.3%, respectively) and by the
do setor industrial, com 2,3%. Nesse contexto, o prqurito  industrial sector (2.3%). Per capita product expanded by
capitaelevou-se em 1,5%. 1.5%.

Ataxa de investimento alcancou 16,4% em 1996, situando-da 1996, the investment rate moved to 16.4%, the same level as
no mesmo patamar do ano anterior. Deve-se registrar, ria the previous year. However, one should note that imports of
entanto, o crescimento das importacdes de bens de capital, cpital goods increased from US$ 5.1 billion in 1993 to
US$ 5,1 bilhdes em 1993, para US$ 12,7 bilhdes, indicandt)S$ 12.7 billion, indicating that, to a great extent, trade deficits
que os déficits comerciais sdo, em boa parte, a contraface dee the downside of the structural adjustment to which Brazilian
ajuste estrutural por que vem passando a industria brasileirmdustry has been subjected. Though this process has not yet
processo que, se ainda ndo repercutiu na elevacéo da capacideseilted in growth in the economy’s installed capacity, there is
instalada da economia, certamente esta na raiz dos elevadusdoubt thatit stands as a core elementin the sharp productivity
ganhos de produtividade do setor, com impactos, no futura@ains achieved by the sector and which, in the future, will
sobre a evolugéo da balanca comercial. certainly be reflected in more positive trade balance results.
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Indicadores de producédo Production indicators

A taxa de expanséo do Produto Interno Bruto (PIB) atingiutAccording to IBGE information, GDP growth closed 1996 at
2,9% em 1996 e a do prodyier capita 1,5%, conforme infor-  2.9%, while per capita product expanded by 1.5%. Though
magdes do IBGE. O resultado de 1996, mesmo inferior aoselow the 1994 and 1995 results (growth of 6% and 4.3%,
observados em 1994 e 1995 (crescimentos de 6% e de 4,3#éspectively), 1996 results marked the fourth consecutive
respectivamente), corresponde ao quarto ano consecutivo gear of positive expansion. As a consequence, average growt!
taxas positivas. Com esse desempenho, a taxa média de creiice 1990 moved from 1.5% up to 1995 to 1.7%.

cimento a partir de 1990 passou de 1,5% até 1995, para 1,7%.

No primeiro trimestre, o PIB cresceu 0,1%, na série ajustadin the first quarter, GDP increased by 0.1% in the seasonally
sazonalmente, mantendo a tendéncia de recuperagéo observadausted series and continued the upward swing registered at
ao final de 1995. Essa retomada decorreu principalmente dae end of 1995. This recovery was due mostly to more flexible
flexibilizacdo das condigbes de crédito e do aumento daredit conditions and increased liquidity, following the
liquidez, apos as restrigcBes que haviam sido impostas desdeestrictions imposed toward the end of 1994. In comparison
final de 1994. Comparativamente a igual trimestre de 1995, to the same 1995 quarter, GDP dropped by 2.3%. However,
PIB caiu 2,3%, fato também explicado pela elevada base de a great extent this was due to the high basis of comparison
comparacao, hajavista gue naguele periodo o nivel de atividadence the 1995 period had been marked by very intense
atingira patamar elevado. economic activity.

No segundo trimestre de 1996, a continuidade do abrandamerito the second quarter of 1996, the steadily more flexible
da politica monetéria (reducéo do custo do crédito e expans@pproach taken to monetary policy (reductions in credit costs

Quadro (Table) 1.1
Produto Interno Bruto (PIB)
Gross Domestic Product (GDP)
Ano A pregos indice do Taxa real de Deflator Populagédo PIB per capita
de 1996 PIB real variacao implicito (milhdes) Per capita GDP
(R$ milhdes) 1996=100 (%) A pregos indice real Taxa real de
Year At 1996 Real GDP Real change Implicit Population de 1996 (R$) 1996=100 variacao
prices index rate deflator (%) (million) At 1996 Real index Real change
(R$ million) 1996=100 prices (R$) 1996=100 rate
1980 545 737 72,5 9,2 92,1 118,6 4 603 96,6 7,0
1981 522 543 69,4 -43 100,5 121,2 4311 90,5 -6,3
1982 526 880 70,0 0,8 101,0 123,9 4 253 89,3 -1,3
1983 511 442 68,0 -29 131,5 126,6 4041 84,8 -5,0
1984 539 060 71,6 54 201,7 129,3 4170 87,5 3,2
1985 581 371 77,3 7,8 248,5 132,0 4 405 92,5 5,6
1986 624 916 83,1 75 149,2 134,7 4641 97,4 54
1987 646 975 86,0 35 206,2 137,3 4713 98,9 1,6
1988 646 587 85,9 -0,1 628,0 139,8 4624 97,1 -19
1989 667 019 88,6 3,2 1304,4 142,3 4 687 98,4 1,4
1990 638 004 84,8 -43 2595,6 144,7 4408 92,5 -59
1991 640 173 85,1 0,3 421,2 147,1 4 353 91,4 -1,3
1992 634 924 84,4 -0,8 988,4 149,4 4251 89,2 -23
1993 661 527 87,9 4,2 2087,0 151,6 4 364 91,6 2,7
1994 701 152 93,2 6,0 2312,3 153,7 4561 95,7 4,5
1995 731162 97,2 4,3 74,9 155,8 4 692 98,5 2,9
1996 v 752 439 100,0 29 11,1 158,0 4764 100,0 1,5
Fonte (source): IBGE
1/ Estimativa
Estimates
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Quadro (Table) 1.2

Produto Interno Bruto (PIB)
Gross Domestic Product (GDP)

Ano A pregos A pregos de 1996 2 PIB per capita
correntes v (US$ milhdes) Per capita GDP
(US$ milhdes) A pregos correntes A pregos de 1996
(US$) (US$)
Year At current prices At 1996 prices At current prices At 1996 prices
(US$ million) (US$ million) (US$) (US$)

1980 237772 440 403 2 005 3715
1981 258 553 435 359 2133 3592
1982 271 252 429 994 2190 3471
1983 189 459 288 633 1497 2280
1984 189 744 276 785 1468 2141
1985 211092 297 149 1599 2252
1986 257 812 353375 1915 2624
1987 282 357 375381 2057 2735
1988 305 707 391 289 2186 2799
1989 415916 508 939 2923 3576
1990 445 919 523 157 3081 3615
1991 386 185 435 650 2626 2962
1992 374 324 411 169 2 506 2753
1993 430 266 460 641 2839 3039
1994 561 305 587 420 3651 3821
1995 718 495 733 583 4611 4708
1996 749 142 749 142 4743 4743

Fonte (source): Banco Central do Brasil

1/ Estimativa obtida pela divisdo do PIB a precos correntes pela taxa média anual de cambio, calculada de acordo com metodolog ia publicada no Boletim do
Banco Central do Brasil de dezembro de 1996.
Em 1996, estimativa do PIB corrente com base em informacdes preliminares do deflator do PIB (11,09%) e na taxa de crescime nto real (2,91%).
Estimates obtained dividing the GDP at current prices by the annual average rate of exchange, which is calculated according to the methodology described in the Boletim
do Banco Central do Brasil, December 1996 issue.
The 1996 GDP estimate is based on deflator (11.09%) and real GDP growth rate (2.91%) preliminary data.

2/ Calculado retroativamente a partir de 1996, pela taxa de crescimento real do PIB do Brasil.
Calculated retroactively as from 1996, based on the Brazil’'s GDP real growth rate.

dos prazos dos financiamentos) foi em parte responsavel peémd longer financing terms) was partly responsible for
crescimento de 1,7% do PIB, em relacdo ao trimestrd.7% GDP growth in relation to the immediately previous
imediatamente anterior, na série dessazonalizada. O resultadoarter, in the series purged of seasonal factors. The
do trimestre situou-se em patamar 2% acima do de iguauarter’s result was 2% above that of the same 1995
trimestre de 1995, mas ainda assim, a taxa anual de variac§aarter, though annual GDP growth remained negative
do PIB manteve-se negativa ao final do primeiro semestrap to the end of the first half of the year (-0.1%). All GDP
(-0,1%). Todos os setores e subsetores do PIB cresceram, s&ctors and subsectors expanded in the seasonally adjusted
série ajustada sazonalmente, com excecao das instituicbesries, with the sole exception of financial institutions.
financeiras. Os maiores aumentos foram registrados peldhe sharpestincreases were registered under construction
construcdo civil (4,1%), lavouras (3,4%) e comunicacdeg4.1%), crops (3.4%) and communications (3.2%).
(3,2%).

No terceiro trimestre, observou-se manutengéo da tendénciathe third quarter of the year, the upturn in activity continued
de recuperacéo do nivel de atividade, tendo a taxa de evolucde GDP expanded against all the different bases of comparison.
do PIB se expandido em todas as bases de compara¢c&et against the previous quarter, growth came to 2.7% (data
Relativamente ao trimestre anterior, observou-se crescimenfurged of seasonal factors). Here, the most important sectors
de 2,7% (dados dessazonalizados), com destaque paralavourgsre crop farming, construction, manufacturing and
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construcdo civil, industria de transformacdo e comérciocommerce. In comparison to the same period of 1995, growth
Comparativamente a igual periodo de 1995, observou-seame to 6.6%. However, this result was statistically favored
crescimento de 6,6%, resultado favorecido pela reduzida basy the lower comparison base, since the level of activity had
de comparacao, haja vista a queda do nivel de atividade entdmpped in that period. The continued high level of defaults
observada. A manutencao de elevado nivel de inadimpléncemong both individuals and businesses did not deter the
do periodo, tanto de pessoa fisica quanto juridica, ndo impedprocess of economic expansion which was sustained not only
a expansédo da economia que, além da queda gradual das takgsa steady interest rate decline and more generous credits,
de juros e da ampliacdo do crédito, foi sustentada pelaut also by continued growth in wages and earnings.
continuidade do crescimento dos salarios e rendimentos.

O resultado do quarto trimestre (0,7% em relagéo ao terceir@he first quarter’s result (0.7% in relation to the third quarter,
na série ajustada sazonalmente) mostrou arrefecimento dothe seasonally adjusted series) showed an evident slackenin
ritmo de recuperacéo da atividade econdmica. Observou-se the pace of economic activity. Positive performances were
desempenho positivo nos subsetores da producdo animédgged under animal production, mineral extraction and
industria extrativa mineral e comércio, tendo os relativos asommerce, while crop farming, construction, communications,
lavouras, construgdo, comunicacdes, instituicdes financeirdmancial institutions and other services finished with negative
e outros servigos apresentado taxa negativa no trimestre. rates.

Na composicao da taxa do ano (2,9%), a exemplo do ocorridim terms of composition of yearly growth (2.9%), 1996 followed
em 1995, influiram positivamente 0os desempenhos dos setortree pattern of the previous year as crop and livestock farming
da agropecuéria e dos servigos, com crescimentos respectivaisd services ended with positive rates of 3.1% and 3.3%,
de 3,1% e de 3,3%, tendo o setor industrial crescido abaixo dehile industry terminated the period with below average
média (2,3%). expansion (2.3%).

A taxa de crescimento da producéo animal (7,8%) manteve@rowth under animal production (7.8%) has been positive
evolugéo positiva observada a partir de 1994 (crescimento dgnce 1994 (7.7% in 1994 and 12% in 1995), reflecting the

Quadro (Table) 1.3

Taxas reais de variacdo anual do PIB
GDP real annual change rates

Discriminagéo 1994 1995 1996 Itemization
PIB 6,0 4,3 2,9 GDP
Setor agropecuario 9,3 51 3,1 Agricultural and livestock sector
Producéo vegetal 10,5 0,0 -0,8 Vegetable production
Producéo animal 7,7 12,0 7,8 Animal production
Setor industrial 7,0 2,1 2,3 Industrial sector
Extrativa mineral 4,7 3,3 9,7 Mineral extraction
Transformagao 7,8 1,7 0,8 Manufacturing
Construcao 6,1 0,1 55 Building
Serv. ind. de utilidade publica 2,4 75 6,5 Public utility industrial services
Setor servigos 4,2 6,0 3,3 Service sector
Comércio 6,0 8,5 51 Commerce
Transportes 4,3 4,2 2,8 Transportation
Comunicacdes 13,6 24,7 11,4 Communications
Instituicdes financeiras -2,8 -75 -8,9 Financial institutions
Administracdes publicas 14 14 14 Public administration

Fonte (source): IBGE
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7,7% em 94 e de 12% em 1995), reflexo do aumento do podeopulation’s enhanced purchasing power generated by the
aquisitivo a partir do Plano Real e, em 1996, também d&eal Plan. In 1996, this was accompanied by larger exports
evolucgéao positiva das exportacdes de aves e suinos. A produgdigpoultry and pork. Crop production diminished by 0.8% in
das lavouras caiu 0,8%, ap0s os resultados favoraveis dos dttie wake of strong positive results in the two previous years.
anos anteriores.

O desempenho do setor industrial decorreu principalmente dehe performance of the industrial sector was mostly caused
trajetoria da indastria extrativa mineral (9,7%), favorecidaby positive growth in the mineral extraction industry (9.7%),
pelo crescimento de 88% no volume de recursos oficiais result that, to a great extent, was propelled by an additional
direcionados pelo BNDES a esse setor. Seguiram-se @&8% in the volume of government funds channelled to this
servigos industriais de utilidade publica (6,5%) e dasector by BNDES. The following positions were occupied by
construgdo (5,5%). A industria de transformag&o, quepublic utility industrial services (6.5%) and construction
responde pela maior parte do produto gerado pelo setof5.5%). The manufacturing industry, which accounts for the
cresceu 0,8% em 1996. major share of the sector’s product, expanded by 0.8% in the
year.

O setor de servicos refletiu principalmente os resultadofor the most part, services mirrored the positive results
positivos de comunicac¢des (11,4%) e do comércio (5,1%). Aposted under communications (11.4%) and commerce (5.1%).
instituicBes financeiras apresentaram desempenho negatiWinancialinstitutions turned in negative results for the seventh
pelo sétimo ano consecutivo (8,9%), acumulando queda deonsecutive year (8.9%), accumulating a drop of 31.9%
31,9% (taxa média anual de -5,3%). Em consequéncia, @nnual average rate of -5.3%). Consequently, participation
participacéo desse setor no PIB passou de 26,4% em 198%this sector in overall GDP fell from 26.4% in 1989 to 7.6%
para 7,6% em 1996. in 1996.

Investimentos Investments

A taxa de investimento (relacdo entre a formacdo bruta dAccording to Banco Central estimates, the investment rate
capital fixo e o PIB) alcancou 16,4% em 1996, conforme(ratio between gross fixed capital formation and GDP)
estimativa do Banco Central (16,6% observados em 1995)eached 16.4% in 1996 (16.6% in 1995). Despite recovery as
Apesar da recuperacéo verificada a partir de 1993, a taxaf 1993, the average for the 90s (15.3%) has still not equalled
média dos anos 90 (15,3%) ainda ndo alcancou o patamtrat of the 80s (17.7%). In 1995, positive growth of 1.3
médio da década de 80 (17,7%). Em 1995, a evolucao positiygercentage points in relation to 1994 was mostly a result of
de 1,3 ponto percentual, relativamente a 1994, decorregrowth inthe segment of machines and equipment. According
principalmente da expansdo do segmento de maquinasteIBGE, the year in question turned in real growth of 75.2%
equipamentos. Segundo o IBGE, naquele ano, observaram-gecapital goods imports for investment purposes and 16.4%
crescimentosreais de 75,2% nasimportacéo de bens de capitalinternal output, after deduction of exports. In the same
parainvestimento e de 16,4% naproducao interna, descontadaesiod, operations in the construction industry remained
as exportagfes. No mesmo periodo, a indistria da construcatable.

civil apresentou estabilidade.

Em 1996, observou-se crescimento de 5,7% na producda 1996, expansion came to 5.7% under inputs for the
de insumos da construcao civil, setor que detém o maiaconstruction industry, the sector of greatest weight in the
peso na composicdo da taxa de investimento. Esseomposition of the investment rate. This growth was higher
crescimento foi superior ao da média da industria gerathan the average for industry as a whole (1.4%) and is partly
(1,4%), comportamento explicado, em parte, pelaexplained by consolidation of the economic stabilization
consolidacdo da estabilidade da economia, cujos efeitggrogram in the sense that the positive impacts of this process
positivos superaram as restricdes decorrentes da ainaew outweigh the restrictions imposed by the still high rates
elevada taxa de juros de longo prazo e da escassez dHong-terminterestand the scarcity of longer term financing.
financiamentos para prazos mais longos. Por outro ladd)n the other hand, IBGE figures reveal that the average
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Quadro (Table) 1.4
Formacéo bruta de capital fixo (FBCF)
Gross fixed capital formation (GFCF)
Percentual
Percent
Anos Participagdo na FBCF FBCF/PIB
Years Share in GFCF GFCF/GDP
Construcéao civil Maquinas e Outros A precos correntes A precos de 1980
equipamentos
Building Machines and equipments Others At current prices At 1980 prices
1980 62,0 34,3 37 23,6 23,6
1981 64,5 32,3 3.2 24,3 21,6
1982 67,0 30,5 2,5 23,0 20,0
1983 67,4 29,5 31 19,9 17,2
1984 67,8 30,8 14 18,9 16,3
1985 68,1 29,6 2,2 18,0 16,4
1986 70,5 26,2 3,3 20,0 18,8
1987 71,7 25,7 2,6 23,2 17,9
1988 66,9 30,5 2,6 24,3 17,0
1989 70,9 26,3 2,7 26,9 16,7
1990 64,6 33,2 2,2 21,6 155
1991 66,9 31,3 1,8 18,8 15,2
1992 67,2 30,2 2,6 18,9 14,0
1993 67,5 30,7 1,8 19,2 14,4
1994 67,3 31,0 1,7 19,6 15,3
1995 66,3 32,3 14 19,2 16,6
1996 ¥ 16,4
Fonte (source): IBGE
1/ Estimativa do Banco Central do Brasil.
Banco Central do Brasil estimate.

conforme o IBGE, o custo médio nacional do metrosquare meter cost of construction increased by 4.9% in 1996,

quadrado na construcdo civil cresceu 4,9% em 1996considerably less than average price index increases in the

abaixo do crescimento médio dos indices de precos nperiod. Parallel to this, the sector of small scale housing

periodo. Observou-se também recuperacdo do setor danstruction showed clear signs of recovery, at the same time

construcéo habitacional de pequeno porte e expanséo dowhich construction companies and real estate incorporators

autofinanciamento das incorporadoras e construtoras. offered a significantly larger share of direct financing to
prospective home owners.

As importacdes de bens de capital cresceram 12,1% em 1996, 1996, capital goods imports increased by 12.1%.

tendo a producdo interna apresentado reducdo de 14,3%ternal production declined by 14.3%, despite recovery

apesar da recuperacdo observada a partir de agosthat began in August, particularly in the segment of

principalmente no segmento de maquinas. A queda observadaachinery. To some extent, the drop that occurred in this
nesse segmento foi, em parte, consequéncia da reducéo degment was a consequence of the reduction in farm
investimentos do setor agricola e do aumento dasector investments and increased imports. In the latter
importacdes, incentivadas pelo fato de que a taxa de jurasase, growth was stimulated by generally lower interest
praticada nos financiamentos externos € significativamenteates available on the international market in comparison

inferior a TILP. to the TILP.

A produc@o de bens de capital mecéanicos caiu 13,1% emroduction of mechanical capital goods slumped by 13.1%in
1996, conforme informacdes da Abimag/Sindimaq, ap6s996, according to Abimag/Sindimaq data, following 1.2%
crescimento de 1,2% observado em 1995. O nivel médio dgrowth in 1995. The average level of utilization of installed
utilizacdo da capacidade instalada do setor passou de 68,3%pacity moved from 68.3% in the previous year to 65.1% in
no ano anterior, para 65,1% em 1996. 1996.
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Os desembolsos para financiamento de investimentok the framework of the National Bank of Economic and
produtivos no Sistema Banco de Desenvolvimento Econdmic8ocial Development System, composed of BNDES, Finame
e Social, composto pelo BNDES, Finame e BNDESparand BNDESpar, disbursements for productive investment
cresceram 25% em 1996, totalizando US$ 9,6 bilhdes, valdinancing increased by 25% in 1996 and totaled US$ 9.6
gue correspondeu a 85% do previsto para o ano. Setorialment#llion. This amount corresponded to 85% of the forecast total
os financiamentos direcionados & indulstria extrativafor the year. A sectoral analysis shows that financing
expandiram-se 88%, seguindo-se o0 setor comércio/servigcoshannelled to the extractive industry increased by 88%,
com 83%. Para a agropecuéria e para a industria d®llowed by commerce/services, with 83%. In the case of crop
transformacéo os desembolsos foram inferiores aos realizadasd livestock farming and manufacturing, disbursements
em 1995 (9% e 3%, respectivamente). A maior parte dowere below the 1995 level (9% and 3%, respectively). Most of
recursos foi proveniente do BNDES (57,3%), seguindo-se ¢he funding came from BNDES (57.3%), followed by the
Agéncia Especial de Financiamento de Maquinas eSpecial Agency for Financing Machines and Equipment
Equipamentos (Finame), que respondeu por 28,3%, ant@iname), which accounted for 28.3% as against 47.9% in
47,9% em 1995. Areducao da participacéo da Finame nototdR95. The cutback in Finame participation in total
dos desembolsos foi causada pela queda de 26% ddssbursementswas caused by a 26% decline in loans granted,
empréstimos concedidos, principalmente pela acentuadarincipally as a result of the severe cutback in Finame
reducdo do Finame Agricola (48%). Os recursos destinado&gricultural operations (48%). Funding apportioned to the
ao setor privado cresceram 4%, observando-se queda da quévate sector rose by 4%, though participation in total
participacdo no total, de 90,8% em 1995, para 75,5%. Alisbursementsfellfrom 90.8%in1995to 75.5%. Participation
participagdo do setor publico passou de 9,2% em 1995, padd the public sector moved from 9.2% in 1995 to 24.5%, for
24,5%, com elevacdo de 231% no volume de recursogrowth of 231% in the volume of resources channelled to the
destinados ao setor. Por regides, 54% dos desembolsos foraector. A breakdown by regions shows that 54% of
alocados na Regido Sudeste, 24,8% na Regido Sul, 13,7% desbursements went to the southeast region, 24.8% to the
Regido Nordeste, 5,4% na Regido Centro-Oeste, e 3,1% rsuth, 13.7% to the northeast, 5.4% to the central-west and
Regido Norte. 3.1% to the north.

Indicadores de producéo industrial Industrial production indicators
A producdo industrial brasileira cresceu 1,4% em 1996|n 1996, Brazilian industrial production expanded by 1.4%,

guarto ano consecutivo de expanséo, tendo acumulador the fourth consecutive positive growth year. Accumulated
crescimento de 19,4% a partir de 1993. O resultado do anexpansion since 1993 now totals 19.4%. Since, according to

Gréfico (Graph) 1.1
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decorreu principalmente do desempenho do setor extrativiBGE, maunfacturing expanded by only 0.8%, the year’s
mineral (9,7%), notadamente petroleo bruto e gas naturatesult was, evidently, a consequence of activities in the
posto que aindustria de transformacéo apresentou crescimemtineral extraction sector (9.7%), especially in the areas of
de 0,8%, segundo o IBGE. crude oil and natural gas.

A evolucéo positiva da atividade fabrilem 1996 ndo acarreto®ositive manufacturing growth in 1996 did not seriously
comprometimento significativo do nivel de utilizagdo dacompromise the utilization level of installed production
capacidade instalada que, segundo a Sondagem Conjuntucapacity. Based on the quarterly FGV Survey, the index
daFGV, levantadatrimestralmente, passou de 79% em janeirooved from 79% in January 1996 to 81% in January
de 1996, para 81% em janeiro de 1997, em parte devido 8997, due partly to ongoing industrial modernization.
continuidade do processo de modernizacdo do parqueroductivity in the industrial sector registered 12.6%
industrial. A produtividade industrial registrou crescimentogrowth. Confirming efforts to enhance the sector’s
de 12,6%. Confirmando o esfor¢o no sentido de aumentar@mpetitiveness, 636 new certificates were issued by the
competitividade do setor, foram emitidos 636 novosNBR ISO 9000 quality system in 1996, as compared to
certificados pelo sistema de qualidade NBR I1SO 9000 en353 in the previous year.

1996, contra 353 registrados no ano anterior.

No primeiro trimestre do ano, comparativamente ao Ultimdn comparison to the final 1995 quarter, the first quarter of
trimestre de 1995, a producao industrial (extrativa mineral ¢he year turned in an industrial production drop of 1.2%
transformacéo) registrou queda de 1,2%, isenta de influéncigmineral extraction and manufacturing). This figure has
sazonais, refletindo o desempenho negativo do comércibeen totally purged of seasonal factors and reflects the
varejista, com formagéo de estoques nos ultimos meses degative performance of the retail trade sector, which had
1995. A partir do segundo trimestre, a atividade industriabuilt up considerable stocks in the final months of 1995.
passou a registrar taxas positivas, alavancadas pelo aumer8tarting in the second quarter, industrial activity turned
do consumo, favorecido pelas melhores condi¢des de créditpositive, leveraged by increased consumption and by a more
Retirando-se os efeitos sazonais, a producgdo industrial crescezadily available credit supply. Once seasonal impacts are
2,4% no segundo trimestre e 4,8% no terceiro,set aside, industrial output expanded by 2.4% in the second
comparativamente aos trimestres imediatamente anterioreguarter and 4.8% in the third, when compared to the
No ultimo trimestre, observou-se arrefecimento no nivel démmediately previous quarter. In the final quarter of the
atividade do setor, com a produgéo industrial tendo sgear, the level of activity slackened, as industrial production
expandido 0,5% em relacdo ao terceiro trimestre, situandaxpanded by 0.5% in relation to the third quarter, closing at
se, assim, em patamar 7,9% superior ao do primeiro. a level 7.9% above the first quarter mark.

Quadro (Table) 1.5

Utilizacao da capacidade instalada v

Capacity utilization
Percentual
Percent

Discriminagéo 1994 1995 1996 Itemization
Industria de transformacéo 83 79 81 Manufacturing industry
Bens de consumo 86 84 84 Consumer goods
Bens de capital 71 64 72 Capital goods
Materiais de construgao 81 83 80 Building material
Bens de consumo intermediario 87 83 84 Others intermediate goods

Fonte (source): FGV

1/ Pesquisa trimestral. Posi¢@o em janeiro do ano seguinte.
Quarterly survey. January figures of the following year.
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O desempenho da atividade industrial em 1996 caracterizolrdustrial performance in 1996 was characterized by
se por resultados diferenciados nos segmentos pesquisaddgferentiated results in the segments studied. A segment-
As taxas anuais, segundo géneros da indUstria, variaram entrg-segment analysis shows that annual rates varied
-12,9% registrado em mecénica e 12,5% assinalado em fumbetween -12.9% in the case of mechanics and 12.5% under
Dos 20 géneros industriais pesquisados, 12 apresentaraobacco. Of the 20 industrial segments surveyed, 12 turned
resultados positivos, destacando-se, além de fumo: mobiliarim positive results. Among these, the most important were
(13,7%), produtos de matéria plastica (11,2%), extrativdurniture (13.7%), plastics (11.2%), mineral extraction
mineral (9,7%), minerais nao-metalicos (6,2%), quimica (5%)9.7%), nonmetallic minerals (6.2%), chemicals (5%) and
e produtos alimentares (5,1%). Entre os géneros quiwod products (5.1%). Aside from mechanics, other
apresentaram desempenho negativo, além de mecénicgegments that registered negative growth were
destacaram-se produtos farmacéuticos (8,6%), téxtil (5,8%)gharmaceuticals (8.6%), textiles (5.8%) and apparel,
vestuario, calcados e artefatos de tecidos (3,4%), todos pelootwear and cloth goods (3.4%), all of them for the
segundo ano consecutivo. second consecutive year.

Por categorias de uso, a producdo de bens de consumdbreakdown on the basis of use categories shows that, for
duraveis foi a que apresentou melhor resultado (11,2%) erthe second consecutive year, durable consumer goods
1996, pelo segundo ano consecutivo, acumulando desde 19pBoduction turned in the best result (11.2%) in 1996,
expansdo de 89,2%. Os resultados positivos apresentada@dsing accumulated growth since 1993 to 89.2%. The
pelo setor decorreram principalmente da recuperacdo dwoositive results were mostly a consequence of recovery in
consumo, propiciada pela ampliacdo dos prazos deonsumption, made possible by longer financing terms
financiamento e menores taxas de juros, cujos efeitos send lower interest. The effects of these events rippled out
estenderam para outros segmentos industriais. Acrescenteig¢o other industrial segments. One should add that, in a
ainda que a evolucéo positiva dos rendimentos reais, nugcenario of stable prices, the positive growth in real
contexto de estabilidade de precos, também contribuiu pamarnings aided in expanding consumption. Production of
ampliar o consumo. A producgéo de bens de consumo semisemi and nondurable consumer goods increased by 3%,
ndo-duraveis cresceu 3%, seguida pelade bens intermediarifmdlowed by intermediate goods (2.7%). Production of
(2,7%). A producdo de bens de capital retraiu-se 14,3%gapital goods dropped by 14.3%, reflecting both
refletindo tanto a concorréncia dos produtos importados comoompetition from imported products and the performance
os efeitos do desempenho da producéo da lavoura, que impactoiuthe crop sector and its consequent negative impact on
negativamente a producdo de maquinas e equipamentésrm machinery and equipment output.

agricolas.

Quadro (Table) 1.6
Producéo industrial
Industrial production
Variagdo percentual
Percent change
Discriminacéo Participagdo 1994 1995 1996 Itemization
percentual (1996)
Percentage
share (1996)
Total 7,6 18 14 Total
Por categoria de uso By category of use
Bens de capital 6,3 18,7 0,3 -14,3 Capital goods
Bens intermediarios 64,0 6,5 0,2 2,7 Intermediate goods
Bens de consumo 29,7 4,4 6,2 4,8 Consumer goods
Duravel 58 15,1 14,5 11,2 Durable
Né&o-duréavel 23,9 1,9 4,2 3,0 Nondurable
Fonte (source): IBGE
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Quadro (Table) 1.7

Derivados de petroleo e alcool carburante
Oil derivatives and fuel alcohol

Consumo aparente - média diaria
Apparent consumption - daily average
1.000 b/d
1,000 b/d

Discriminagéo 1994 1995 1996 Itemization
Petréleo 1352 1454 1546 Petroleum
Oleos combustiveis 194 211 222 Fuel oil
Gasolina 205 242 263 Gasoline
Oleo diesel 492 518 535 Diesel oil
Gés liquefeito 172 181 191 Liquid gas
Querosene de aviacdo 54 63 67 Aviation kerosene
Demais derivados 249 239 268 Other derivatives
Alcool carburante 221 225 221 Fuel alcohol
Anidro 54 58 64 Anhydrous
Hidratado 167 167 157 Hydrated

Fonte (source): Petrobras

Energia Energy

O petroleo produzido no Brasil em 1996, incluindo liquido Petroleum production in Brazil totaled 803 thousand
de géas natural (LGN), situou-se em 803 mil barris/dia,barrels/day in 1996, including natural gas liquid (NGL),
superando em 12,7% a média diaria obtida no andor growth of 12.7% in relation to the daily average of the
precedente. Pela primeira vez, a producédo ultrapassou 8@deceding year. For the first time, output surpassed the
mil barris diarios, fato que pode ser creditado, em parte, amark of 800 thousand barrels per day. To a great extent,
aumento dos investimentos em exploracdo e producaahis can be credited to greater investments in exploration
gue totalizaram US$ 1,73 bilhdo, contra US$ 1,68 bilhdcand production, with a level of US$ 1.73 billion as
em 1995. O volume de petréleo processado evoluiu deompared to US$ 1.68 billion in 1995. The volume of
70,9 milhdes de metros clubicos para 76,8 milhdes, enquanfetroleum processed moved from 70.9 million cubic meters
a capacidade de refino subiu, no mesmo periodo, de 89t® 76.8 million, while refining capacity expanded from
milh6es de metros cubicos para 89,6 milhdes. As89.2 million cubic meters to 89.6 million in the same
importacdes de petréleo bruto (181 milhdes de barrisperiod. Imports of crude oil (181 million barrels) increased
expandiram-se em 12,1% e as de derivados (128 milhddsy 12.1% while foreign purchases of derivatives (128
de barris), cresceram 10,8%. million barrels) expanded by 10.8%.

Dentre as principais descobertas em bacias terrestres, destacamong the major land-based discoveries, the most important
se as de S&o Mateus e Rio Copacd, na Bacia do Solimdes e, mae located in Sdo Mateus and Rio Copaca, in the Solimdes
campos maritimos, a de Roncador, cujas estimativas iniciaBasin. In the case of maritime reserves, the most important
de reservas atingem cerca de 1,4 bilhdo de barris de 6levas the Roncador field, where initial estimates point to
equivalente. Sdo também importantes o novo campo de gaésserves of 1.4 billion equivalent barrels of petroleum. Other
natural na Bacia do Espirito Santo (1-ESS-77) e dois campamportant discoveries include the natural gas field in the
de 6leo em Sergipe-Alagoas. O volume de reservas provaddsspirito Santo Basin (1-ESS-77) and two oil fields in Sergipe-
segundo metodologia da Petrobras, permaneceu igual a&dagoas. Based on the methodology used by Petrobras, the
de 1995 (4,8 bilhdes de barris) e o de reservas de ga®lume of proven reserves remained at the 1995 level (4.8
natural cresceu 2,2%, alcangcando 157,7 bilhdes de metrdsllion barrels), while those of natural gas increased by 2.2%
cubicos. to a level of 157.7 million cubic meters.
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O consumo aparente de derivados de petréleo aument@dpparent consumption of petroleum derivatives increased
6,3%, atingindo média diaria de 1.546 mil barris. Dentreby 6.3% to a daily average of 1,546 thousand barrels.
0s principais derivados, o 6leo diesel, que representoAmong the major derivatives, diesel oil, which accounted
34,6% da demanda interna, registrou crescimento de 3,3%or 34.6% of internal demand, logged growth of 3.3%. The
A gasolina e os 6leos combustiveis, segundo e terceirsecond and third demand components were gasoline and
maiores componentes da demanda, tiveram elevacéo deel oils, with increases of 8.7% and 5.2%, respectively, in
consumo de 8,7% e 5,2%, respectivamente. Foransonsumption volumes. Consumption of fuel alcohol came
consumidos, diariamente, 221 mil barris de alcoolto 221 thousand barrels per day or 1.8% less than in 1995.
carburante, 1,8% a menos que em 1995. A reducéo de 6%he 6% reduction in consumption of hydrated alcohol was
no consumo de &lcool hidratado estd associada generated by a drop in sales of alcohol-driven vehicles in
participacao cada vez menor de veiculos a alcool nasomparison to overall automotive vehicle sales (12.4% in
vendas internas da indastria automobilistica (12,4% el 994, 3.2% in 1995 and 0.5% in 1996). Consumption of
1994, 3,2% em 95 e 0,5% em 96). O consumo de alco@nhydrous alcohol which is still added to the gasoline
anidro, que continua sendo adicionado a gasolina naupply at a rate of 22% increased by 10.3% in 1996.
proporcado de 22%, expandiu-se 10,3% em 1996.

O consumo de energia elétrica do pais expandiu-se 6% e@onsumption of electrical energy expanded by 6% in 1996
1996, totalizando 258.427 GWh, conforme dados daand, according to Eletrobras data, totaled 258,427 GWh.
Eletrobras. As classes residencial e comercial foram a¥he residential and commercial categories were

principais responsaveis pelo desempenho favoravel deesponsible for the market's favorable performance in

mercado em 1996, com aumentos no consumo de 8,6%1996 and turned in respective growth rates of 8.6% and
7,7%, respectivamente. A classe industrial, apds baixas.7%. Following low rates of expansion in the first half of

taxas de crescimento no primeiro semestre, entrou erthe year, the industrial category initiated a process of

processo de recuperacéo, reflexo da elevacgédo do ritmo dacovery generated by increased productive activity. At
atividade produtiva, vindo a registrar, em 1996, consumdhe end of 1996, consumption had risen by 4.2% in relation
4,2% superior ao de 1995. Essa reacdo foi devidato 1995. To a great extent, this reaction was due to the
principalmente, aos desempenhos da inddstria de bens gerformance of the durable consumer goods and mineral
consumo duraveis e da extrativa mineral. extraction industries.

Quadro (Table) 1.8

Consumo de energia elétrica v

Electric energy consumption

GWh

Discriminacéo 1994 1995 1996 Itemization
Total 226 093 243 890 258 427 Total
Por setores By sectors

Comercial 28 869 32285 34773 Commercial

Residencial 55 957 63 581 69 056 Residential

Industrial 107 250 111708 116 461 Industrial

Outros 34017 36 316 38137 Other

Fonte (source): Eletrobras

1/ Néo inclui autoprodutores.
Self-producers not included.
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O resultado apresentado pelo consumo residencial foihe result registered by residential consumption was a
conseqiiéncia ndo so da expansédo das vendas de aparelbossequence not only of increased sales of electric and
eletroeletrbnicos e eletrodomésticos, como também delectronic apparatuses and home appliances, but also of
crescimento da economia informal. As vendas degrowthintheinformaleconomy. Sales of electric and electronic
eletroeletronicos atingiram 44,8 milh6es de unidades atéquipment came to 44.8 million units up to November/96,
novembro/96, correspondendo a aumento de 21,7% sobreflecting growth of 21.7% in relation to the same 1995

idéntico periodo de 1995. period.

O consumo comercial vem sendo favoravelmente influenciad€@ommercial consumption was favorably impacted by a
pelo processo de terceirizacdo da economia. Acrescente-geowing degree of outsourcing. At the same time, the process
ainda a intensificacdo do processo de modernizacdo da$ modernization extended into the commercial and service
unidades comerciais e de prestacdo de servi¢cos, bem comeexctors and was accompanied by longer business days ir
ampliacdo do horério de funcionamento do comércio nakarger cities.

grandes capitais.

Segundo dados divulgados pelo Sistema de Informagfesccording to data released by the System of Business
Empresariais do Setor de Energia Elétrica (Siese), a capacidabtidormation of the Electrical Energy Sector (Siese), installed
geradora instalada das usinas de energia elétrica totaliz@generating capacity of electrical energy plants totaled 57,232
57.232 Mw em 1996, representando acréscimo de 1.716 MWw in 1996, for growth of 1,716 Mw over the preceding year.
em relacdo ao ano anterior. Desse total, 52.427 Mw séo def this total, hydric sources accounted for 52,427 Mw while
origem hidrica e 4.805 Mw s&o de origem térmica (incluido},805 Mw originated in thermal sources (including 657 Mw
657 Mw de origem nuclear). O investimento no setor degenerated by nuclear plants). Investments in the electrical
energia elétrica totalizou R$ 4,5 bilhdes, segundo estimativanergy sector totaled R$ 4.5 billion according to Eletrobras
da Eletrobras, registrando expanséo real de 9,6% sobreestimates, representing real growth of 9.6% in relation to the
montante investido em 1995. 1995 total.

Indicadores da producéo agropecuaria Farm production indicators

O setor agropecuério registrou crescimento de 3,1% em 1996) 1996, the crop and livestock sector posted growth of
devido ao incremento de 7,8% na producéo animal, tendo ef11% based on 7.8% expansion under animal production
vista a queda de 0,8% na producdo agricola. O desempenhoalad 0.8% under crop output. The animal production
produgéo animal foi positivo em todos os segmentos, ersegment registered across-the-board positive growth due
virtude ndo apenas do crescimento do consumo de proteinast only to increased protein consumption made possible
animais, proporcionado pelo aumento do poder aquisitivo dosy improved consumer buying power, but also to stronger
consumidores, mas também pela ampliacdo das exportacdexports, particularly in the cases of poultry and pork. The
especialmente de aves e carne suina. O recuo da produgdecline in crop production was particularly strong under
agricola, sobretudo de cereais, leguminosas e oleaginosapgains, legumes and oil-bearing crops and reflected the
refletiu o desestimulo causado pela queda nos pregos da saftav level of motivation generated by last year’s price
anterior. Além disso, as negociagdes de securitizacdo dakecline. Aside from this, negotiations involving
dividas agricolas nédo foram totalmente efetivadassecuritization of farm debts were not concluded. As a
permanecendo grande nimero de produtores inadimplentesesult, many farmers are still in default and, therefore,
impedidos de obter créditos de custeio. unable to obtain current expenditure credits.

Asdiretrizes para a safra de 1995/96 contemplaram condi¢cdés keeping with the scenario of economic stabilization and
favoraveis ao setor agricola condizentes com o ambiente diberalization, more favorable conditions were available to

estabilizacdo e abertura da economia. Os financiamentdle 1995/96 harvest. Financing was provided at fixed interest
passaram a ser feitos com juros fixos de 16% ao anaf 16% per year while efforts were made to diversify sources
Concomitantemente, procurou-se reformular as fontes def funding through incorporation of instruments designed to
recursos, buscando difundir o uso de instrumentos parabtain resources on the options and futures markets. Parallel
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Gréfico (Graph) 1.2
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Fonte (source): IBGE

captacao, por intermédio de mecanismos dos mercados ¢ this, utilization of cheaper sources of funding was also
opcdes e de futuro; criaram-se alternativas para fontesermitted, including foreign resources. In this way, it was
mais baratas, como a captacdo de recursos no exterigrossible to reduce the level of dependence on traditional
diminuindo, consequientemente, a dependéncia das fontaesurces of financing and, principally, on public sector funding.
tradicionais, principalmente a dos recursos publicos. ConfA system of agricultural zoning was adopted with the aim of
o objetivo de melhor direcionar os recursos da politicaenhancing the efficiency of government agricultural financing
oficial para o setor, foi implementado o zoneamentoprograms, making it possible to inform producers in a given
agricola, que permite indicar aos produtores a vocagamunicipality of the natural vocation of the land in that area.
agricola do municipio em que estdo inseridos. Desse modtn this way, it will be possible to make more efficient use of
pretende-se induzir o uso de melhores alternativasechnological alternatives compatible with local
tecnologicas, compativeis com as caracteristicas locaisharacteristics. The result of this process will be increased
aumentando a produtividade e reduzindo os custos nproductivity at lower costs. At the same time, the National
cultivo das lavouras. Adicionalmente, foi instituido o Program of Strengthening Family Agriculture (Pronaf) was
Programa Nacional de Fortalecimento da Agricultura Familiainstituted and has the purpose of rendering assistance to
(Pronaf), que visa a promover a pequena producao agricolamall scale producers. This program trains small farmers to
Esse programa dirige-se a capacitacdo e preparacdo @perate accordingtomore modernand competitive standards,
pequeno produtor rural para uma atividade mais modernaa the same time in which financing will be available for fixed
competitiva, além de financiar a formacao de capital fixo. capital formation.

A producéo de cereais, leguminosas e oleaginosas da salrathe 1995/96 harvest, production of grain, legumes and
1995/96 situou-se em 73 milhdes de toneladas, inferior emil-bearing crops totaled 73 million tons or 8.1% less than
8,1% a obtida na safra anterior (79,4 milh8es de toneladasin the previous harvest (79.4 million tons). The central-
A Regido Centro-Sul e Rondbniaresponderam por 88% dsouth region and Ronddnia accounted for 88% of total
total da produgdo, com declinio de 9,1%, enquanto aproduction, for a decline of 9.1%, while the north and
regides Norte e Nordeste apresentaram crescimento dertheastregistered 1.5% expansion. The area planted in
1,5%. A area plantada para esse conjunto de produtdbese products declined by 3.7% at the national level. In
reduziu-se em 3,7% em nivel nacional, tendo decrescidthe central-south region and Rondénia, the reduction
4,9% na Regido Centro-Sul e em Ronddnia e permanecidoame to 4.9% while no alterations were registered in the
estavel nas Regides Norte e Nordeste. Em termos absolutogrth and northeast regions. In absolute terms, overall
a producdo total distribuiu-se em 35,1 milhdes de toneladgsroduction was distributed as follows: 35.1 million tons in
na Regido Sul, 17,5 milhdes na Regido Centro-Oeste, 11 #he south, 17.5 million in the central-west, 11.4 million in
milhdes na Regido Sudeste, 6,8 milhdes na Regido Nordestiee southeast, 6.8 million in the northeast and 2.2 million
e 2,2 milh6es na Regido Norte. in the north.
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A producéo de milho situou-se em 32 milhdes de toneladas e@orn production closed 1996 at a level of 32 million tons,
1996, com declinio de 11,8% em relacéo ao ano anterior. Eséer a decline of 11.8% in relation to the previous year.
resultado deveu-se a queda de 13,5% na colheita da primeif&is result was due to a drop of 13.5% in the first harvest
safra (28,3 milhdes de toneladas), em virtude da menor ar€a8.3 million tons), as a lesser area was planted in the
cultivada na Regido Sudeste e da forte estiagem que atingitsautheast region and severe drought hit the south. With
Regido Sul. A produgéo da segunda safra (3,6 milhdes dde adverse climatic conditions that cut into average
toneladas) registrou aumento de apenas 3,3%, haja vista quyield, production in the second harvest (3.6 million tons)
a area plantada cresceu 6,7%. Esse resultado decorreu diasreased by just 3.3%, as against 6.7% growth in area
inadequadas condic¢des climaticas que reduziram o rendimenpdanted. Domestic consumption came to approximately 38
médio. O consumo interno, da ordem de 38 milhdes deilliontons and was met by internal production, utilization
toneladas, foi atendido também pela utilizagdo de estoquesdf buffer stocks existent at the end of 1995 (7.4 million
existentes ao final de 1995 (7,4 milhGes de toneladas) e pelt@ns) and imports estimated at 1.5 million tons. Prices
importacdes estimadas em 1,5 milhdo de toneladas. Os prego®ved upward on both the internal and international
atingiram altas cotacdes tanto no mercado interno quanto noarkets and were affected by the climatic conditions
internacional, visto que foram influenciados pelas condi¢cdeprevailing in Brazil, Argentina and the United States.
climéticas no pais, na Argentina e nos Estados Unidos.

A lavoura de soja produziu 23,2 milhdes de toneladas, 9,4%he soybean crop produced 23.2 million tons, or 9.4% less
inferior ao volume da safra anterior. O resultado decorrethan in the previous harvest. For the most part, this resulted
basicamente dareducao de 8,1% na area cultivada. O recuoflom shrinkage of 8.1% in area planted due to low prices in

plantio esteve associado aos baixos pregos de comercializaci@ previous harvest and the consequent decapitalization of
da safra passada e conseqlente descapitalizag@o dasmers. Atthe same time, this problem was also rooted in the

Quadro (Table) 1.9
Producéo agricola - principais culturas
Agricultural production - major crops
Milhdes de toneladas
Millions of tons

Produtos 1994 1995 1996 Products
Gréos 75,2 79,4 73,0 Grain production

Algodao (carogo) 1,0 1,0 0,7 Cotton (seed)

Arroz (em casca) 10,5 11,2 10,0 Rice (in husk)

Feijao 3,4 2,9 2,8 Beans

Milho 32,5 36,3 32,0 Corn

Soja 25,0 25,6 23,2 Soybeans

Trigo 2,1 15 3,3 Wheat

Outros 0,7 0,9 1,0 Others
QOutras culturas Other crops

Banana (em milhdes de cachos) 572,2 568,0 569,2 Bananas (millions of bunches)

Batata-inglesa 2,5 2,7 2,7 White potatoes

Cacau (améndoas) 0,3 0,3 0,2 Cocoa (beans)

Café (em coco) 2,6 1,8 2,6 Coffee (beans)

Cana-de-agucar 292,1 303,6 324,4 Sugarcane

Fumo (em folhas) 0,5 0,5 0,5 Tobacco (in leaf)

Laranja (em milhdes de frutos) 87,1 98,1 109,1 Oranges (millions of fruits)

Mandioca 24,5 25,3 24,6 Cassava

Tomate 2,7 2,7 2,6 Tomatoes
Variagdo do produto real da lavoura (%) 10,5 0,7 -0,8 Change in real output of crop sector (%)
Fonte (source): IBGE
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produtores. Relacionou-se também com as dificuldades ngifficulties encountered in efforts to obtain current expenditure
obtencéo de créditos de custeio e com a necessidade filgancing and in the need to rotate crops in areas affected by
rotacdo de culturas em areas atingidas por doencas. Acrescentesease. Aside from these factors, one must also add that
se, ainda, o fraco desempenho das safras de importantgarticularly weak harvests occurred in such important
estados produtores como Rio Grande do Sul (4,3 milhGes daoducer states as Rio Grande do Sul (4.3 million tons),
toneladas), Minas Gerais (1 milhdo de toneladas) e Bahia (70@inas Gerais (1 million tons) and Bahia (700 thousand tons),
mil toneladas), onde o rendimento médio caiu 19,5%, 4,1% with declines of 19.5%, 4.1% and 29.1% in average yields,
29,1%, respectivamente. Tal fato deveu-se a prolongadaespectively. This was due to the long drought that occurred
estiagem no segundo semestre de 1995, que ndo aperiathe second half of 1995 and which not only delayed planting
retardou o plantio como também determinou prejuizos &ut also had highly damaging effects on crops. Soybean
cultura. A soja comercializada em 1996 foi cotada em niveigrices in 1996 were higher than in the past two years.
superiores aos dos ultimos anos, fato que ndo favorecddowever, producers were unable to draw meaningful benefits
integralmente os produtores, visto que parte da safra fdrom this rise since part of the crop was committed to sale
comprometida por ocasido do plantio ou comercializada anteduring planting and another part was marketed before the
da valorizac¢éo do produto. price increase.

A producéo de arroz totalizou 10 milhdes de toneladas, 10,7Rice output came to 10 million tons or 10.7% less than in
inferior a da safra 1994/95, devido a retracdo de mesmtne 1994/95 harvest due to a drop of the same magnitude
magnitude da area plantada. O rendimento médio manteve-gearea planted. Analysis of the figures for irrigated, dry
estavel guando considerados em conjunto os cultivos irrigadosultivated and floodplain crops as a whole indicates that
de sequeiro e de varzeas. Observou-se redugdo da areacultivastarage yield remained stable. One should note that
em todas as regides, cabendo ressaltar que no Rio Grandermaluctions in area planted occurred in all regions. In the
Sul, principal produtor, houve decréscimos de 15,8% na areease of Rio Grande do Sul, a major rice producer, the area
colhida e de 1,6% no rendimento médio, resultando na produc&uiltivated dropped by 15.8% while average yield declined
de 4,2 milhdes de toneladas, 17% abaixo da obtida na saftey 1.6% to a level of 4.2 million tons or 17% less than in
anterior. O resultado da rizicultura gaucha foi atribuido adhe previous harvest. The result in rice cultivation in Rio
atraso do plantio, provocado pela seca prolongada na época@aande do Sul is ascribed to delayed planting caused by
semeadura, a escassez de agua para irrigacdo, e a mepaslonged drought, a shortage of water for irrigation
utilizacéo de insumos, a vista das dificuldades de capitalizacgourposes and decreased utilization of inputs, since
dos produtores. A producdo domeéstica tem-se mostradperoducers were seriously decapitalized. Domestic
insuficiente para atender ao consumo, estimado em cerca geoduction has been insufficientto meetdemand, estimated
11,7 milhdes de toneladas. O suprimento interno tem sidat approximately 11.7 million tons. Internal supply
complementado porimportaces de aproximadamente 1 milh&equired imports of about 1 million tons in recent years.
de toneladas nos udltimos anos, resultando, em 1996, rfss a result, in 1996, stocks were reduced from 2.1 million
diminuicdo dos estoques de passagem de 2,1 milhGes dens at the end of 1995 to 1.4 million.

toneladas ao final de 1995, para 1,4 milh&o.

A cultura de feijdo apresentou producédo de 2,8 milhdes dBroduction of the bean crop came to 2.8 million tons, as
toneladas, ante 2,9 milhdes em 1995, com resultados negativagainst 2.9 million in 1995, with negative results in all three
nas trés safras. A primeira (1,3 milh&o de toneladas), com ardearvests. The first harvest (1.3 million tons) incorporated an
plantada 3,2% superior, foi prejudicada, sobretudo, pelaarea increase of 3.2% but was adversely affected by poor
adversas condi¢des climéaticas na Regido Sul, principalimatic conditions, particularly in the southern region, the
produtora. As condi¢des de clima foram propicias para aation’s major producer. Climate conditions improved for
segunda safra, notadamente nas Regides Nordeste e Sult@ second harvest, particularly in the northeast and south.
desempenho dessas regides contribuiu para elevar em 3,8% be performance of these regions contributed to an increase
rendimento médio dessa safra, que também situou-se em 1983.8% in average yield, which was unable to surpass the
milhdo de toneladas, numa area plantada 4,2% inferior. Arevious mark of 1.3 million tons due to a drop of 4.2% in the
terceira safra (200 mil toneladas) reduziu-se em 18,3% numarea under cultivation. The third harvest (200 thousand tons)
area plantada 18,4% menor. A producéo total, somada as 4081 by 18.3% with a planted area that was 18.4% smaller.
mil toneladas destoques de passagem e as importagdedVhenadded to buffer stocks totaling 400 thousand tons
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calculadas em 150 miltoneladas, gerou suprimento compativahd imports of 150 thousand, overall production was
com o consumo estimado em 3,3 milhGes de toneladas. compatiblewith estimated consumption of 3.3 million tons.

A triticultura atingiu producédo de 3,3 milhdes de toneladasWheat production came to 3.3 million tons, as compared
ante 1,5 milhdo em 1995, com acréscimo de 77,5% na argéa 1.5 million in 1995, with growth of 77.5% in area
plantada (1,8 milh&o de hectares), tendo registrado ganho deltivated (1.8 million hectares) and a gain of 16.6% in
16,6% na produtividade. O incremento da &rea cultivada foproductivity. For the most part, growth in area planted
determinado, basicamente, pela repercussdo das elevadaas generated by high international prices brought about
cotacBes internacionais, em virtude da frustracdo da saftay the winter harvest failure in the United States and by
americana de inverno e da reducao dos estoques mundiaisréductions in world stocks. To meet consumption demand,
ampliacao do cultivo foi também motivada pela liberacédo, enestimated at 7.9 million tons, it was necessary to import
tempo habil, de recursos para financiamentos de custeio. Paagproximately 5.2 million tons or 19.5% less than in 1995.
atender ao consumo, da ordem de 7,9 milhdes de toneladdde import cutback was possible since initial government
foram necessarias importacdes aproximadas de 5,2 milhdesid private sector stocks were very high.

de toneladas, volume 19,5% inferior ao de 1995, dado o

elevado estoque inicial, de propriedade do governo e da

iniciativa privada.

O desempenho da pecuariaem 1996 superou o do ano anteribhe 1996 performance of the livestock sector showed
A producdo de carne bovina totalizou 4 milhdes de toneladaisnprovement over the previous year. Beef production totaled
em 1996, 339 mil toneladas a mais que a obtida no and million tons in 1996 or 339 thousand tons more than in the

Gréfico (Graph) 1.3
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anterior. Mesmo com o recuo das exportacdes, o saldpreceding year. Despite the decline in exports, the trade
comercial desse segmento apresentou expansédo de 50 Mdlance in this segment expanded by 50 thousand tons due
toneladas pela diminuicdo das importacBes. Os preca® lesser imports. Prices remained stable and, as a result,
mantiveram-se estaveis, permitindo que o consumo per capifger capita consumption held at practically the same level
permanecesse praticamente o mesmo de 1995. O volume dg in 1995. The volume of milk production increased by
leite produzido aumentou 7,5%, atingindo 11,4 bilhdes d€7.5% and closed at 11.4 billion liters.

litros.

A avicultura apresentou taxa de crescimento de 7,6%, comEhe poultry sector expanded by 7.6% with production of
producéo de 3milhdes de toneladas. O crescimento do consurtiee million tons. Growth in internal consumption was
interno foi inferior ao observado em 1995, mesmo com oot up to the 1995 level, despite more attractive market
precos de mercado apresentando comportamento favoraveliices made possible by a reduction in the profit margins
principalmente pela redugdo na margem de lucro dosf poultry farmers. Foreign sales climbed to 568.8
avicultores. As vendas externas alcancaram 568,8 mihousand tons, as against 433.7 thousand tons shipped in
toneladas, ante 433,7 mil toneladas embarcadas em 199995 (31%). Export growth can be explained by the
(31%). O crescimento das exportacdes pode ser explicadipening of new markets previously supplied by European
pela abertura de mercados até entdo supridos pelas vengasducers. To some extent, this occurred as many
européias, em parte devido ao aumento do consumo interfifuropeans substituted poultry for beef in their diets,
nos paises europeus, em substituicdo a carne bovina, cyjarticularly in the wake of the health problems that hit the
demanda foi prejudicada pelo surgimento de problemag&nglish herd.

sanitarios na Inglaterra.

A produgéo de carne suina foi favorecida pela evolu¢do ddBork production benefitted from increased internal and foreign
mercados interno e externo. A produgéo de 1,2 milhdo dearket demand. Output of 1.2 million tons was 7.3% higher
toneladas superou em 7,3% a obtida no ano anterior. Es#lean in the previous year. This increase was a consequence of
aumento decorreu do incremento da produtividade, enthe enhanced productivity generated by 1995 investments in
conseqliéncia dos investimentos realizados em 1995. Além dbis activity. Aside from the increase in per capita internal
aumento do consumo per capita interno, as exportacdemnsumption, foreign salesincreased by 74.4%to alevel of 56
cresceram 74,4%, tendo atingido 56 mil toneladas, resultadihnousand tons. The reasons for this growth were renewed
da retomada das vendas & Argentina e da colocagdo dales to Argentina and placement of the Brazilian product on
produto na Unido Européia e no Sudeste Asiético. the markets of the European Union and Southeast Asia.

Indicadores de emprego Employment indicators

A semelhanca do ocorrido em 1995, o mercado de trabalhim keeping with the 1995 tendency, the labor market in
caracterizou-se por reducdo do nivel de emprego durant996 was marked by declining employment, albeit at a
1996, porém em menor intensidade. As questdes relacionadesser pace than in the previous year. Discussions related
ao emprego e as mudancas ocorridas em sua qualidatte employment and the changes occurring in job quality
tornaram-se mais presentes ao longo do ano, com aconsolidagétensified during the year, as the process of economic
da estabilidade da economia. A reducgéo do nivel de empregaabilization consolidated. Employment cutbacks occurred
ocorreu em todos os ramos de atividade econémica, poréim all areas of economic activity, though they were more
com maior énfase na industria de transformagéo, questintense in manufacturing. This is a direct consequence of
diretamente associada ao processo de abertura da economtha process of economic liberalization begun in 1990
partir de 1990, que trouxe a necessidade de reestruturacdo disce it has demanded restructuring of the productive
setores produtivos. A globalizacdo progressiva, a quebra ds=ctor. Progressive globalization, elimination of market
reservas de mercado, a redugéo das tarifas de importagéo easerves, reductions in import tariffs and changes in
mudancas de padrbes tecnoldgicos tiveram consequéncitschnological standards have led directly to lesser
diretas sobre a liberagdo de m&o-de-obra na indlstria demployment in the manufacturing sector. With the
transformac&o. Em consequéncia da reestruturacdo dos setorestructuring of productive activities, changes have
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produtivos, observou-se mudancgas na qualidade do empregagcurred in the quality of employment, with an increasing
com crescente terceirizagdo, aumento da informalidade e diegree of outsourcing, greater use of informal labor and of
namero de trabalhadores por conta progsa-visareducdo  self-employed workers vis-a-vis declines in formal employment
do emprego formal. opportunities.

Segundo dados divulgados pelo Ministério do Trabalho, dAccording to Ministry of Labor data, the level of formal

nivel de emprego formal do pais decresceu 1,2% em 199émployment in the country dropped by 1.2% in 1996, as 304.9
com o fechamento de 304,9 mil postos de trabalho. Destaqu#étousand jobs were eliminated, with 281.2 thousand in
se gue as demissdes se concentraram em dezembro, corb@cember alone. The remainder of the year was marked by

Gréfico (Graph) 1.4
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fechamento de 281,2 mil postos de trabalho, tendo skbor market ups and downs. Though the aforementioned
verificado durante o restante do ano alternancia de periodakecline permeated all sectors of activity, it was most

de contratacdo e demissdo. Essa queda atingiu todos ogense in manufacturing (2.5%), with 150.3 thousand

setores de atividade, destacando-se a industria dayoffs. The service sector closed the year with 55.4
transformacéo (2,5%), com 150,3 mil demissdes. O setathousand less jobs (-0.6%), followed by construction with

de servigos encerrou o ano com o fechamento de 55,4 maldrop of 19.4 thousand and commerce with 17.1 thousand
empregos (-0,6%), seguindo-se a construcao civil conbess employment opportunities, for respective declines of
19,4 mil e o comércio com 17,1 mil, representando queda$.5% and 0.4%.

respectivas de 1,5% e 0,4%.

No mesmo sentido apontaram os indicadores da CNIn relation to manufacturing, CNI indicators pointed in
relativos a industria de transformacdo. O indicador dehe same direction. The index of persons employed was
pessoal empregado, levantado em 12 estados, apresentmalculated in 12 states and reflected a reduction of 4.4%,
reducdo de 4,4%, comportamento similar ao apontador just about the same as the Fiesp result. The monthly
pelaFiesp. A pesquisamensal, realizada entre as empresasrvey carried out among businesses shows a drop of
mostrou queda de 6,2% no nivel de emprego. Para &2% in the employment level. As regards the weekly
pesquisa semanal, levantada em nivel de sindicatosurvey carried out by employer associations, the falloff
patronais, o decréscimo atingiu 7,2%. came to 7.2%.

A taxa média de desemprego aberto, calculada pelo IBGEccording to IBGE, the average rate of basic unemployment
em seis regifes metropolitanas, atingiu 3,82% em dezembiin the six major metropolitan regions totaled 3.82% in
de 1996, patamar inferior ao de dezembro de 1995, 4,44%ecember 1996. This was sharply below the December 1995
Ataxamédia anual situou-se em 5,42%, comparativamentevel of 4.44%. The average annual rate closed at 5.42%, as
a4,64% observados em 1995, basicamente pelos resultadosmpared to 4.64% in 1995. For the most part, this result was
do primeiro semestre de 1996, haja vista que a taxa médigenerated in the first half of 1996 since the average rate in the
correspondente ao segundo semestre (4,98%) situou-second half (4.98%) was practically identical to that of the
proximaadeigual periodo de 1995 (4,86%). Setorialmentesame 1995 period (4.86%). In sectoral terms, there was an
a elevagdo do desemprego foi generalizada, com énfageross-the-board increase in unemployment, most strongly
maior na industria de transformacao (6,79% em 1996 ¢éelt in the manufacturing sector (6.79% in 1996, as against
5,77% em 1995) e no comércio (6% em 1996 e 5,02% erf.77% in 1995) and in commerce (6% in 1996 as compared
1995). Por posi¢do na ocupagdo, o emprego reduziu-ge 5.02% in 1995). An analysis of labor categories shows that
entre os trabalhadores com carteira assinada, tendo-senployment among registered workers declined, while
elevado nas demais categorias (sem carteira assinada, pocreases occurred among unregistered workers, the self-
conta propria e empregadores). employed and employers themselves).

O desemprego apresentou comportamento ascendente¢ccording to the Seade/Dieese Employment and
segundo a Pesquisa de Emprego e Desemprego da Seagleemployment Survey, unemploymentin the metropolitan
e do Dieese, englobando o mercado formal e informal deegion of Sdo Paulo moved upward in the period in both
trabalho na regido metropolitana de S&o Paulo. A taxa dehe formal and informal job markets. Overall
desemprego total atingiu 14,2% no trimestre mdvelunemployment came to 14.2% in the movable quarter
terminado em dezembro de 1996, contra 13,2% no mesmended in December 1996, as compared to 13.2% in the
periodo de 1995, correspondendo ao aumento de 114 nshme 1995 period. These figures reflectanincrease of 114
pessoas no contigente de desempregados nos ultimos flibusand unemployed workers in the last 12 months. Since
meses. Em virtude da incorporacdo de 224 mil novo224 thousand new workers were incorporated into the
trabalhadores & Populagédo Economicamente Ativa (PEA)conomically active population, total persons employed
o total de ocupados aumentou em 110 mil pessoas. Pancreased by 110 thousand. An analysis by sector of
setor de atividade, registrou-se decréscimo de 6,1% nactivity shows a decline of 6.1% in industrial employment,
ocupacédo naindustria, o que equivale & eliminagéo de 10&rresponding to elimination of 105 thousand jobs, most
mil postos de trabalho, em sua grande maioria def which involved registered salaried employees. In the
assalariados com carteira de trabalho assinada, tendosector of commerce, the employment level remained stable
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nivel de ocupacg&o no comércio permanecido praticament&ith elimination of two thousand jobs. In the service
estavel, com a eliminacdo de 2 mil empregossétor de  sector, the job level increased by 2.8%, equivalent to
servigos, registrou-se aumento de 2,8% no nivel ocupacionatreation of 97 thousand additional positions. For the most
com a criacao de 97 mil postos de trabalho, basicamente g¢art, these jobs went to autonomous workers. The category
trabalhadores autbnomos. No agregado “outros setores”, foraof “other services” mirrored creation of 120 thousand
criados 120 mil empregos, principalmente nos servigogobs, mostly in domestic services and construction.
domésticos e na construcéo civil.

Indicadores de salérios e rendimentos Wage and earnings indicators

Os indicadores de salarios e rendimentos continuaram la 1996, wage and earnings indicators registered real
registrar ganhos reais em 1996, mesmo com a desindexacggains, despite the gradual elimination of indexing from
gradativa dos salarios, a partir da implementacdo devage scales as part of the stabilization program. To some
programa de estabilizacdo. Esse comportamento deveextent, this behavior was due to recovery in the pace of
se, em parte, a recuperac¢do da atividade em um cenario deonomic activity in a framework of declining inflation.
taxas decrescentes de inflacdo. No segmento industrial,la the industrial segment, the adjustments introduced with
continuidade do ajustamento visando ganhos dehe aim of achieving productivity gains had a negative
produtividade, que se refletiu nos resultados negativos dampact on employment, particularly for low income
indicadores de emprego, mostrou que o processworkers. This is evident in the fact that average wages
concentrou-se nos segmentos de renda mais baixa, com asse at a pace that was sharply higher than the increase
salarios médios apresentando taxas de crescimentmder overall wages.

significativamente superiores as apresentadas para o total

de salarios pagos.

De acordo com pesquisa do IBGE em seis regide#\ccording to the IBGE survey in six major metropolitan
metropolitanas, o rendimento médio real das pessoaggions, real average earnings of persons employed increasec
ocupadas aumentou em média 7,4% em 1996. Por setorbg an average of 7.4% in 1996. A breakdown by sectors of

Quadro (Table) 1.10

Rendimento médio real das pessoas ocu padas v

Real average earnings of occupied people
Variag&do percentual média
Average percentage change

Discriminagéo 1994 1995 1996 Itemization

Total 5,9 10,4 74 Total

Setores de atividade Sectors of activity

Industria de transformacéo 2,8 59 6,0 Manufacturing
Construgéo civil 33 18,1 9,3 Building
Comércio 10,9 11,8 6,8 Commerce
Servigos 6,8 10,9 9,0 Services

Posicéo na ocupagao Position
Com carteira 0,7 3,9 7,8 Registered
Sem carteira 52 14,7 6,7 Unregistered
Conta prépria 13,7 24,3 73 Autonomous

Fonte (source): IBGE

1/ Deflacionado pelo INPC. Abrange as regides metropolitanas de Recife, Salvador, Belo Horizonte, Rio de Janeiro, Sdo Paulo e Porto Alegre.

Deflated by the INPC. Includes the metropolitan regions of Recife, Salvador, Belo Horizonte, Rio de Janeiro, Sdo Paulo and Porto Alegre.
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de atividade os ganhos foram generalizados, destacando-sactivity shows gains in all areas, led by construction
setor da construcao civil (9,3%), o setor de servicos (9%), (9.3%), services (9%), commerce (6.8%) and
comeércio (6,8%) e a industria de transformacgéo (6%). Pomanufacturing (6%). An analysis of the different labor
categoria de ocupacéo, os ganhos atingiram 7,8% para gstegories points to growth of 7.8% for registered workers,
trabalhadores com carteira assinada, 6,7% para os q@e7% for unregistered workers and 7.3% for the self-
trabalham sem carteira assinada, seguindo-se os trabalhadoessployed.

por conta propria (7,3%).

Para o setor industrial, o levantamento realizado pela CNInsofar as the industrial sector is concerned, the CNI 12
em 12 estados, mostrou queda média de 2% na massa reaktigte survey showed an average 2% decline in real overall
salérios em 1996. A queda mais acentuada do indicador d®96 wages. The more accentuated drop in the employment
emprego sinalizou elevacdo do salario médio real daquelésdicator, however, signaled anincrease in the real average
gue permaneceram empregados. As informacdes da Fiesmges of those still holding jobs. Fiesp data point to a
mostraram comportamento semelhante, com evolugéo positivemilar situation, with positive growth under real wages
do salério real e queda da massa salarial real na industrgand a drop in real overall wages in Sdo Paulo industry
paulista, com resultados médios respectivos de 5,4% e d6.4% and -3.7%, respectively, in relation to 1995).

-3,7% relativamente a 1995.

No primeiro semestre de 1996, foi assegurado para ds the first half of 1996, the different worker categories were
diversas categorias, nas respectivas datas-base, emsured that, on their respective wage negotiation dates, they
recebimento do residuo inflacionario do primeiro ano dowould receive increases equal to residual inflation
real, calculado com base no IPC-r acumulado desde accumulated since the first year of the Real. This was to be
Ultima data-base até junho de 1995. No caso do salaricalculated on the basis of the accumulated CPI-r since the
minimo, foi fixado o valor de R$ 112,00 a partir de maiomost recent base date up to June 1995. The minimum wage
de 1996, equivalente a US$ 107,97 em dezembro de 1996/as set at R$ 112.00 effective as of May 1996. This is
equivalent to R$ 107.97 in December 1996.

Indicadores de pre¢os Price indicators

A evolucao dos pregcos em 1996 manteve a tendéncia derice growth in 1996 continued decelerating for the third
desaceleracdo pelo terceiro ano consecutivo. As taxansecutive year. The annual rates of the major price
anuais dos principais indicadores situaram-se entre 9,12%dices came to between 9.12% and 10.03% in comparison
e 10,03%, comparativamente ao intervalo de 14,77% o the 1995 levels of 14.77% and 23.17%. Despite a more
23,17% verificado em 1995. Mesmo com a flexibilizagéoflexible monetary policy and gradual elimination of credit
da politica monetaria e a gradativa eliminagéo das restricdesgstrictions, the process of consolidating price stability
ao crédito, observou-se continuidade do processo dmoved forward. One result of this was that the various
consolidagéo da estabilidade de precos, que levou a acentyaice indices showed a very clear tendency to convergence.
a convergéncia das variagfes dos diversos indices.

A elevacdo dos custos dos servigos, um dos principai$he increase in the cost of services, one of the major sources of
fatores de presséo inflacionaria nos dois anos anterioresflationary pressures in the two previous years, was sharply
arrefeceu significativamente em 1996, sobretudo os dattenuated in 1996, particularly in the case of flexible prices
precos flexiveis, que se ajustam com rapidez as condi¢deghich tend to adapt more swiftly to market conditions. Here, one
de mercado. Cabe ressalvar que os servigos regidos psiould emphasize that contract-based services remained a
contratos continuaram a exercer influéncia altista sobre osource of upward pressure on price indices in 1996 due to the
indices de precos no ano, devido a rigidez dos reajustesgid system of incorporating residual inflation from the past
gue trazem residuos da maior inflagdo passada. Os precivgo current prices. The pace of increases in the prices of health
dos servigos de saude também apresentaram meneervices shows few signs of lessening, since there is very little
desaceleracéo, dada a inelasticidade da demanda por estdssticity in demand for these goods. Another source of
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bens. As recomposi¢des das tarifas publmasridas ao  inflationary pressures was the process of restructuring public
longo do ano também foram fontes de pressao. sector tariffs during the course of the year.

Os precos agricolas, que em 1995 haviam registrado que@ontrary to 1995 when farm prices dropped sharply, they
acentuada, configuraram-se como fator que impulsionou became the major source of inflationary pressures in
inflac&o, principalmente os dos cereais, em virtude ndo apend996. This was particularly true in the case of grains, since
do recuo da producdo doméstica, como também ddomestic production floundered at the same time as

aquecimento de precos no mercado internacionalinternational market prices spurted upward, particularly in
especialmente no primeiro semestre. the first half of the year.

Medida pelo indice Nacional de Precos ao ConsumidoMeasured by the National Consumer Price Index (INPC),
(INPC), a inflagéo situou-se em 9,12%, menor taxa anuainflation closed at 9.12%, the lowest since the calculation
desde o inicio do calculo, em 1979. Devido ao elevadavas first made in 1979. Due to its weight in the overall
peso na composicdo do indice, o grupo alimentacao, comdex, the grouping of foodstuffs had a favorable impact
variacdo de 2,18%, constituiu-se na influéncia maissinceitincreased by only 2.18%. Such important products
favoravel. Produtos importantes como agucar, café, carneas sugar, coffee, meat, fruit, vegetables and soybean oll
frutas, hortalicas e 6leo de soja apresentaram quedas dsed with price drops, atthe same time inwhich increases
precos, que se contrapuseram ao encarecimento dos cereaigre registered under grains, eggs, milk and chicken. The
ovos, leite e frango. O grupo vestuario apresentou quedgrouping of apparel turned in a decline of 1.68%, while
de 1,68%, enquanto os precos dos artigos de residéngmices of residential articles increased by 1.15%. The
elevaram-se em 1,15%. A maior presséo altista originoustrongest upward pressure was generated by the grouping
se do grupo habitacdo (26,09%), em que os aluguéisf housing (26.09%), as residential rents spiralled by
residenciais subiram 35,27%, além das majoracdes da&35.27% and residential public utility tariffs were also
tarifas publicas residenciais. A variacao de 19,91% daaised. Inthe case of transportation and communications,
item transportes e comunicagdes deveu-se aos reajustée 19.91% increase was due to adjustments in telephone
das tarifas de telefones, dos combustiveis e dos transporteeel and public transportation costs. The grouping of
publicos. O grupo salde e cuidados pessoais foi pressionatiealth and personal care was pressured by the prices of
pelos precos dos produtos farmacéuticos e dos serviggeharmaceutical goods and medical services in general. In
médicos em geral. No grupo despesas pessoais, as maioteg grouping of personal expenditures, the largest
pressfes advieram dos custos da educacdo. increases occurred under education costs.
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O indice de Precos ao Consumidor do Municipio de Sadhe Consumer Price Index of the Municipality of S&o Paulo,
Paulo, calculado pela Fundacéo Instituto de Pesquisasalculated by the Institute of the Economic Research
Econémicas (IPC-Fipe), atingiu taxa de 10,03% no ano, antEoundation (CPI-Fipe) closed the year at 10.03%, as
23,17% em 1995. Também o IPC-Fipe foi beneficiado pelaompared to 23.17% in 1995. This index was also positively
reduzida variacdo de precos dos alimentos (2,12%)impacted by low overall growth in food prices (2.12%),
especialmente dos produtos industrializados e dos produtosjrarticularly in the cases of industrialized goods and in natura
natura, cuja producado foi favorecida pela auséncia deroducts, since output of these items benefitted from excellent
intempéries. Destacaram-se também a queda de prec¢os ddsnatic conditions. Another item deserving of mention is the
artigos de vestuério (3,12%) e a alta pouco significativa dadecline in apparel prices (3.12%) and an almost negligible
despesas pessoais. As pressdes altistas mais importantise in personal expenditures. The most intense upward
localizaram-se nas despesas com habitacéo, cuja variacdopmhessures were felt under housing, with growth of 18.25% due
18,25% deveu-se principalmente a alta de 31,61% dos aluguéisostly to the 31.61% rise in residential rents, as the market
residenciais, em virtude de permanecer ainda distante sought— butwas as yet unable to attain — a balance between
equilibrio entre oferta e demanda de imoveis para locacdsupply and demand of units for rent. At the same time, the
Decorreu também dos reajustes dos servicos publicoriffs charged on such public utility services as light, water,
residenciais, que se situaram acima de 20%, como luz, 4guaewage, telephone and gas increased by more than 20% as
esgoto, telefone e gas. Cabe ressaltar, ainda, as press@est of an overall process of price realignment. Finally, one
exercidas pelos transportes, a vista das majoracdes debould cite the pressures generated by the transportation
combustiveis e dos transportes urbanos; pelos gastos carctor as the prices of fuels and urban public transportation
salde, em virtude da elevacgéo tanto dos precos dos remédiwsre raised, by health care due to increases in the prices of
e produtos farmacéuticos como dos servicos médicos; e pelagedicines, pharmaceuticals and medical service and, finally,
mensalidades escolares. by education costs.

indice Geral de Pregos-Disponibilidade Interna (IGP-DI),The general price index - domestic supply (GPI-DS),
calculado pela FGV, registrou taxa de 9,34%, resultado devid@alculated by the Getllio Vargas Foundation (FGV),
em maior parte, ao comportamento dos precos por atacaddposed with a rate of 9.34% due, for the most part, to
cujavariacdo no conceito de disponibilidade interna (IPA-Dl)wholesale price performance which closed at a growth
situou-se em 8,09%. Nesse conceito, a evolugdo dos prectevel of 8.09% in the concept of internal supply. Viewed
por atacado foi favorecida pela variagédo de 2,45% dos bens é®m this angle, wholesale price growth was favored by
consumo durdveis, enquanto os ndo-duraveis tiveram se@s45% growth in durable consumer goods, while the
precos aumentados em 14,82%. Na Otica da origem darices of nondurables increased by 14.82%. Seen under
producéo, o crescimento dos pre¢os por atacado foi amenizattoe prism of the origin of production, growth in wholesale
pela variacéo de 3,88% dos precos industriais, posto que @sices was attenuated by upward movement of 3.88% in
agricolas mostraram alta de 17,30%. Quanto aos outrdadustrial prices, while farm prices climbed by 17.30%.
componentes do IGP-DI, o indice de Precos ao Consumidoi/ith respect to the other GPI-DS components, the
Brasil (IPC-BR) variou 11,34%, pressionado, a exemplo dogonsumer price index - Brazil (CPI-BR) increased by
demais indices de precos ao consumidor, pelos itens habitacdd,.34% and, just as occurred with the other consumer
salide e cuidados pessoais, educagéo e transportes, sepdce indices, was pressured by housing, health and
também contido pelas menores altas dos custos da alimentagé@rsonal care, education and transportation. However,
e do vestuéario. O indice Nacional de Custo da Construcathis rise was also curtailed by lesser increases under
(INCC) registrou aumento de 9,56%, em virtude, sobretudofoodstuffs and apparel. The national cost of construction
da elevacéo de 15,96% dos custos da méo-de-obra, tendo @mdex (INCC) expanded by 9.56%, due mostly to growth of
vista o encarecimento de 4,46% dos materiais de constru¢éb5.96% in labor costs, while the prices of building materials
rose by 4.46%.
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