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working capital loans surrou
2008. 
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Contributions

• Larger increase in the cost o
financially constrained firms
lending rate, those that obta
crisis). crisis). 
– New measure of credit constra
– Provides evidence that credit 

impacts across firms in the ec
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with longer bank relationship

• Rise lower for firms that (1) 
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Some Suggestions

• What are the implications of
cost of bank financing with m
your empirical estimation? 
– Result show they negatively c– Result show they negatively c
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– If are assume they are exogen

hand side variable. 
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be endogenous. 
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Some Suggestions

• What firms have access to p
– This also could provide some 

credit shock. 

• Are some banks more expos• Are some banks more expos
– can one get data on U.S. expo

• Large firm result puzzling. 
• “export argument” seems at o

• More discussion on potentia
– Only observe firms that could 
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A big suggestion: Go

• That is: firm performance. 
• Its very nice to show a bette

constraint seems to “work”, 
credit shocks ultimately affecredit shocks ultimately affe
– Do more financially constraine

crisis?  

Darius Miller Darius 

Go the final step

tter measure of financial 
”, but the big question is how 
ffect firm performance.ffect firm performance.
ined firms perform worse during the 

us Miller



Firm Performance

• The 2008 crisis emphasizes • The 2008 crisis emphasizes 
impact of shocks to providers
borrowers.

• If a firm can easily access ex
switch from one source of pr
its performance should be in
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• However, with frictions (adve• However, with frictions (adve
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Firm Performance

• Therefore, a firm’s performa
unanticipated shocks experi
capital over and above the f
characteristics such as proficharacteristics such as profi
opportunities.

• Establishing this link betwee
and its supply of credit has i
corporate finance and mone

• Huge identification challenge
firm-specific demand-side sh
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Identification Challen

1. If common economic shock
both the banking-sector and
task of separating the effec
bank-specific shocks becombank-specific shocks becom

2. Further, if deterioration in a
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What this paper can 
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Motivation

• Large increase in bank cred

• Scarcity of research on the l
environment  and default by
credit. 
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Empirical Strategy

• New default measure: ratio b
operations past due betwee
the month and the number o
M-3. M-3. 

• Structural Equation Model (S
• Autoregressive vector mode

(VARX)(VARX)
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Findings/Contribution

• Appreciation of the Dollar ag
default with a 2 month lag.

• Increase of Selic interest rat
lag of 8 months. lag of 8 months. 

• However, both these effects
impact that economic activit
production, has on corporatiproduction, has on corporati

• Policy impact: Most importan
the one that enables the gro
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Comments

• Cost/benefits of Macro versu
– Sample sizes
– Fit
– Policy implications– Policy implications

• Exposition Suggestions: 
– More detail in Tables
– More comparison of main find

• Macro and firm level
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