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BANCO CENTRAL DO BRASIL
BALANCE SHEET (As at December 31)
(In thousands of Reais)

                                    A S S E T S Notes 2005 2004                                     L I A B I L I T I E S Notes 2005 2004
(Restated) (Restated)

ASSETS IN FOREIGN CURRENCY 140,474,794     164,469,460     LIABILITIES IN FOREIGN CURRENCIES 16,687,362       93,298,624       

Cash 514,057            169,885            Itens in the Course of Collection 15 1,161,717         5,058,335          

Commitments under Agreements to Resell Assets 5 2,869,024           4,942,769           
Commitments under Agreements to Repurchase 
Assets 5 2,856,494           4,902,441           

Time Deposits with Financial Institutions 6.1 33,028,862       66,984,868       Loans Payable 16 2,153,575         69,349,093       

Gold 7 1,341,149         1,268,674         Deposits 17 10,436,845       13,911,951       

Debt Securities 9.1 92,386,198       78,384,445       Other 22 78,731              76,804               

Receivables 95,101              143,103            LIABILITIES IN LOCAL CURRENCIES 388,166,898     332,815,654     

Investments in International Financial Agencies 12 10,238,727       12,574,406       Deposits of Financial Institutions 18 104,545,368     92,871,755       

Other 1,676                1,310                Itens in the Course of Collection 15 216,645            -                         

ASSETS IN LOCAL CURRENCY 343,217,073       333,775,603       
Commitments under Agreements to Repurchase 
Assets 5 63,109,520         63,050,118         

Commitments under Agreements to Resell Assets 5 25,941,192       4,157,898         Payables to Government 10, 39.1 210,676,399     158,818,382     

Deposits 6.2 596,873            580,328            Derivatives 8.2 143,798            75,600               

Derivatives 8.2 177,372            395,869            Own Issue Debt Securities 19 6,815,600         13,568,662       

Federal Government Debt Securities 9.2 281,393,821     306,047,865     Actuarial Liabilities 20 1,081,940         1,021,243          

Receivables from Government 10, 39.1 13,187,222       1,897,577         Provisions 21 1,017,055         2,809,530          

Receivables 11 21,036,295       19,827,997       Other 22 560,573            600,364             

Property, Plant and Equipment 13 769,398            759,091            CURRENCY IN CIRCULATION 23 70,033,641       61,935,635       

Other 14 114,900            108,978            NET EQUITY 24 8,803,966         10,195,150       

Income Reserve 4,662,369         4,327,548          

Revaluation Reserve 491,849            498,134             

Gains/Losses not taken to Profit and Loss (832,625)           2,620,852          

Effects of Changes in Accounting Policies 1,906,017         -                         

Retained Earnings 2,576,356         2,748,616          

TOTAL 483,691,867     498,245,063     TOTAL 483,691,867     498,245,063     

The Explanatory Notes are an integral part of the Financial Statements



INCOME STATEMENT
In thousands of Reais

      Notes 2005 2004
(Restated)

FOREIGN CURRENCY OPERATIONS (11,592,419)   (3,405,423)     

Interest income 4,391,549       3,449,527       
Interest expenses (3,034,172)     (3,521,876)     
(=) Net interest income  25 1,357,377       (72,349)           

Gains/Losses with assets held for trading purposes 26 (1,193,037)     (838,775)         
Gains/Losses with assets held for investment purposes 27 110                 -                      
Gains/Losses with foreign currency operations 28 (11,756,869)   (2,494,299)     

LOCAL CURRENCY OPERATIONS 2,164,175       5,283,277       

Interest income 52,672,937     46,130,416     
Interest expenses (50,427,346)   (40,335,970)   
(=) Net interest income 25 2,245,591       5,794,446       

Gains/Losses with assets held for trading purposes 26 2,967,149       2,833,038       
Gains/Losses with assets held for investment purposes 27 (624,368)         -                      
Gains/Losses with foreign currency-linked operations 28 (2,424,197)     (3,344,207)     

NET PROVISIONS 29 (22,414)           1,767,511       

OTHER INCOME 30 976,915          1,279,889       

OTHER EXPENSES 30 (1,980,933)     (2,215,565)     

NET INCOME 31 (10,454,676)   2,709,689       

The Explanatory Notes are an integral part of the Financial Statements



STATEMENT OF CHANGES IN NET EQUITY (note 24)
In thousands of Reais

INCOME REVALUATION GAINS/LOSSES EFFECTS RETAINED NET
RESERVES RESERVE NOT TAKEN TO OF CHANGES IN EARNINGS INCOME

PROFIT AND LOSS ACCOUNTING
POLICIES

Balance as at Dec 31, 2004 4,327,548       498,134            2,620,852                   -                              2,748,616               10,195,150      
Changes in Accounting Policies and Correction of Errors -                      -                        -                                  1,906,017               -                              1,906,017        
Balance as at Dec 31, 2004 (Adjusted) 4,327,548       498,134            2,620,852                   1,906,017               2,748,616               12,101,167      

Revaluation of Assets / Realization -                      (6,285)               -                                  -                              6,285                      -                      
Available-for-Sale Assets
- Gains / Losses taken to Equity -                      -                        (4,077,735)                  -                              -                              (4,077,735)      
- Gains / Losses transferred to Income Statement upon selling -                      -                        624,258                      -                              -                              624,258           
Net Result of the period charged directly to Equity -                      (6,285)               (3,453,477)                  -                              6,285                      (3,453,477)      

Result for the 1st half-year -                      -                        -                                  -                              (11,616,553)            (11,616,553)    
Result for the 2nd half-year -                      -                        -                                  -                              1,161,877               1,161,877        
Result for the period -                      -                        -                                  -                              (10,454,676)            (10,454,676)    

Total Income and Expenses recognized during the financial year -                      (6,285)               (3,453,477)                  -                              (10,448,391)            (13,908,153)    

Constitution of Income Reserves 334,821          -                        -                                  -                              (334,821)                 -                      
Result to be transferred to the National Treasury - 2nd half-year -                      -                        -                                  -                              (1,004,461)              (1,004,461)      
Result to be covered by the National Treasury - 1st half-year -                      -                        -                                  -                              11,615,413             11,615,413      
Distribution of result 334,821          -                        -                                  -                              10,276,131             10,610,952      

Balance as at Dec 31, 2005 4,662,369       491,849            (832,625)                     1,906,017               2,576,356               8,803,966        

Balance as at Dec 31, 2003 3,978,086       489,660            -                                  -                              2,576,356               7,044,102        

Revaluation of Assets / Realization -                      8,474                -                                  -                              13,041                    21,515             
Available-for-Sale Assets
- Gains / Losses taken to Equity -                      -                        2,620,852                   -                              2,620,852        
- Gains / Losses transferred to Income Statement upon selling -                      -                        -                                  -                              -                              -                      
Net Result of the period charged directly to Equity -                      8,474                2,620,852                   -                              13,041                    2,642,367        

Result for the 1st half-year -                      -                        -                                  -                              2,795,700               2,795,700        
Result for the 2nd half-year -                      -                        -                                  -                              (86,011)                   (86,011)           
Result for the year -                      -                        -                                  -                              2,709,689               2,709,689        

Total Income and Expenses recognized during the financial year -                      8,474                2,620,852                   -                              2,722,730               5,352,056        

Constitution of Income Reserves 349,462          -                        -                                  -                              (349,462)                 -                      
Result to be transferred to the National Treasury - 1st half-year -                      -                        -                                  -                              (2,456,104)              (2,456,104)      
Result to be covered by the National Treasury - 2nd half-year -                      -                        -                                  -                              255,096                  255,096           
Distribution of result 349,462          -                        -                                  -                              (2,550,470)              (2,201,008)      

Balance as at Dec 31, 2004 4,327,548       498,134            2,620,852                   -                              2,748,616               10,195,150      
The Explanatory Notes are an integral part of the Financial Statements



Statement of Cash Flow - January to December 2005
In thousands of Reais

Notes 2005 2004

OPERATING ACTIVITIES 55,140,803 527,659
Interest received 2,670,825              3,347,883            
Interest paid (2,714,368)             (3,607,712)           
Purchase/sales of securities (46,246,741)           (10,552,529)         
Purchase/sales of foreign currencies 71,044,750            741,459               
Placements of term deposits 17,658,720            6,018,993            
Redemption of liability deposits (73,006)                  214,646               
Payments/Receipts on the behalf of the National Treasury 13,014,646            4,529,744            
Receivables (29,356)                  98,102                 
Other payments/receipts (184,667)                (262,927)              

FINANCING ACTIVITIES (55,227,712)          (392,071)            
Payments of loan principals (55,227,712)           (392,071)              

INVESTING ACTIVITIES -                         -                       

TOTAL CASH FLOW (86,909)                 135,588             

VARIATION IN CASH AND CASH EQUIVALENTS 33 (86,909) 135,588

Opening Balance 7,926,115 8,356,872            
Closing Balance 6,208,472 7,926,115            
Exchange Rate Effects (1,630,734) (566,345)              

The Explanatory Notes are an integral part of the Financial Statements



Notes to the financial statements – December 31, 2005 
(Unless otherwise stated all amounts are expressed in thousands of Reais) 
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Notes to the financial statements – December 31, 2005 
(Unless otherwise stated all amounts are expressed in thousands of Reais) 
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Originally 
Published 

Value
Restated 

Value

Balances as 
of Financial 
Statements

Assets in local currency

Deposit (note 6.2) -                580,328          580,328         
Credits against the Federal Government (note 10) 1,892,000     5,577              1,897,577      
Credits Receivable (note 11) 19,833,574   (5,577)             19,827,997    

Liabilities in local currency

Provisions (note 21) 2,627,169     182,361          2,809,530      
Other (note 22) 376,663        223,701          600,364         
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Mark-to-market Adjustments 581,433          457,568               
Carrying Amount 1,341,149       1,268,674            
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As at Dec 31, 2005

Notional Value Asset Liability

Derivatives denominated in local currency
 - SWAP operations - Adjustments at maturity (803,953)                158,380             -                       
     Long position in dollars (803,953)                158,380             -                       
  1 month -                             -                        -                       
  1 to 6 months (38,603)                  10,626               -                       
  6 to 12 months (765,350)                147,754             -                       
  1 to 5 years -                             -                        -                       

     Short position in dollars -                             -                        -                       
  1 month -                             -                        -                       
  1 to 6 months -                             -                        -                       
  6 to 12 months -                             -                        -                       
  1 to 5 years -                             -                        -                       

 - SWAP operations - Daily adjustments 18,076,056            18,992               143,798           
     Long position in dollars (2,293,184)             18,992               -                       
  1 month (58,518)                  59                      -                       
  1 to 6 months (290,680)                2,241                 -                       
  6 to 12 months (545,418)                3,915                 -                       
  1 to 5 years (1,398,568)             12,777               -                       

     Short position in dollars 20,369,240            -                        143,798           
  1 month -                             -                        -                       
  1 to 6 months 3,031,207              -                        23,552             
  6 to 12 months 16,636,525            -                        118,176           
  1 to 5 years 701,508                 -                        2,070               

TOTAL 17,272,103            177,372             143,798           

Fair Value

�
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As at Dec 31, 2004

Notional Value Asset Liability

Derivatives denominated in local currency
 - SWAP operations - Adjustments at maturity (2,309,596)             110,840             75,600             
     Long position in dollars (2,309,596)             110,840             75,600             
  1 month (131,577)                -                        497                  
  1 to 6 months (121,787)                14,260               262                  
  6 to 12 months (1,144,670)             95,830               812                  
  1 to 5 years (911,562)                750                    74,029             

     Short position in dollars -                             -                        -                       
  1 month -                             -                        -                       
  1 to 6 months -                             -                        -                       
  6 to 12 months -                             -                        -                       
  1 to 5 years -                             -                        -                       

 - SWAP operations - Daily adjustments (38,169,220)           285,029             -                       
     Long position in dollars (38,169,220)           285,029             -                       
  1 month (9,103,175)             70,844               -                       
  1 to 6 months (5,284,353)             41,969               -                       
  6 to 12 months (11,433,161)           53,293               -                       
  1 to 5 years (12,348,531)           118,923             -                       

     Short position in dollars -                             -                        -                       
  1 month -                             -                        -                       
  1 to 6 months -                             -                        -                       
  6 to 12 months -                             -                        -                       
  1 to 5 years -                             -                        -                       

TOTAL (40,478,816)           395,869             75,600             

Fair Value

�

�
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"���.���, *&�&���'���(&�%��'�&��)�*�&+��, **��,&���

�

���������������

Dec 31, 2005 Dec 31, 2004

Uncommitted securities 92,386,198                        78,384,445                        
  1 month 671,877                             1,060,903                          
  1 to 6 months 525,707                             529,751                             
  6 to 12 months 2,960,351                          2,299,822                          
  1 to 5 years 87,219,672                        74,493,969                        
  More than 5 years 1,008,591                          -                                         

TOTAL 92,386,198                        78,384,445                        
�
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Dec 31, 2005 Dec 31, 2004

Cost 92,915,332       78,173,220       
Mark-to-market Adjustments (529,134)           211,225            
Carrying Amount 92,386,198       78,384,445       
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"���.�4�'�*%!�+�/�*�(����'�#����, *&�&���

As at December 31, 2005

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
More than 5 

years Total

Uncommitted Securities 639,980              55,059,026          70,538,316         88,934,063       579,387      215,750,772    

LTN -                         2,776,562            27,314,187         42,579,629       -                 72,670,378      
LFT 545,874              46,660,637          30,732,682         24,515,425       -                 102,454,618    
LFT-B 78,462                65,808                 96,660               11,948             -                 252,878           
NTN-B -                         -                          7,721,223           1,376,407        -                 9,097,630        
NTN-D -                         5,462,155            4,579,700           16,780,869       -                 26,822,724      
NTN-F -                         -                          -                         2,724,689        -                 2,724,689        
NTN-P -                         -                          -                         6,453               64               6,517               
CVS 15,644                93,864                 93,864               938,643           579,323      1,721,338        

Securities linked to Lending 
Programs -                         -                          -                         34,690             -                 34,690             

LTN -                         -                          -                         34,690             -                 34,690             

Committed Securities -                         4,220,677            19,654,142         39,809,191       -                 63,684,010      

LTN -                         4,049,449            14,379,675         29,415,062       -                 47,844,186      
LFT -                         171,228               5,274,467           10,394,129       -                 15,839,824      

Securities granted as collateral
-                         1,924,349            -                         -                       -                 1,924,349        

LFT -                         1,924,349            -                         -                       -                 1,924,349        

TOTAL 639,980              61,204,052          90,192,458         128,777,944     579,387      281,393,821    

�
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As at December 31, 2004

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
More than 5 

years Total

Uncommitted Securities 38,586,901         28,938,929          64,681,040         103,908,263     498,966      236,614,099    

LTN 33,079,654         11,002,366          30,957,737         10,903,036       -                 85,942,793      
LFT -                         10,818,888          25,937,236         49,314,141       -                 86,070,265      
LFT-B 352,742              807,729               40,120               221,867           -                 1,422,458        
NTN-B -                         -                          -                         8,617,897        -                 8,617,897        
NTN-D 5,145,160           6,253,876            7,689,877           32,501,818       -                 51,590,731      
NTN-F -                         -                          -                         1,788,804        -                 1,788,804        
NTN-P -                         -                          -                         -                       5,970          5,970               
CVS 9,345                  56,070                 56,070               560,700           492,996      1,175,181        

Committed Securities -                         14,345,998          7,589,312           41,276,612       -                 63,211,922      

LTN -                         14,301,018          7,589,312           17,587,106       -                 39,477,436      
LFT -                         44,980                 -                         23,689,506       -                 23,734,486      

Securities granted as collateral
-                         2,309,258            231,745             3,680,841        -                 6,221,844        

LFT -                         2,309,258            231,745             3,680,841        -                 6,221,844        

TOTAL 38,586,901         45,594,185          72,502,097         148,865,716     498,966      306,047,865    
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Dec 31, 2005 Dec 31, 2004

Cost
Mark to 
market

Carrying 
Amount

Cost
Mark to 
Market

Carrying 
Amount

Available-for-sale 279,103,421    2,283,883     281,387,304    301,731,328    4,310,565     306,041,895    
LTN 119,177,989    1,371,265     120,549,254    126,146,890    (726,662)       125,420,229    
LFT 119,586,384    632,408        120,218,792    115,052,823    973,771        116,026,595    
LFT-B 250,507          2,370            252,877          1,407,134       15,324          1,422,458       
NTN-B 9,230,921       (133,291)       9,097,630       8,398,618       219,279        8,617,897       
NTN-D 24,888,390     1,934,334     26,822,724     46,894,515     4,696,216     51,590,731     
NTN-F 2,707,081       17,608          2,724,689       1,831,615       (42,811)         1,788,804       
CVS 3,262,149       (1,540,811)    1,721,338       1,999,733       (824,552)       1,175,181       

Held-to-maturity 6,517              -                6,517              5,970              -                5,970              
NTN-P 6,517              -                6,517              5,970              -                5,970              
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 Dec 31, 2005 Dec 31, 2004

Fund for Compensation of Variations in Salaries (FCVS) 85,814            1,145,423       
Result to be covered by the National Treasury (note 39.1) 12,904,701     255,096          
National Treasury Operating Account - Remuneration to be Transferred (note 39.1) 19,356            213,189          
Settlement of accounts under Provisional Measure 45 170,065          278,285          
Other 7,286              5,584              

Total 13,187,222     1,897,577       

Dec 31, 2005 Dec 31, 2004

National Treasury Operating Account - (note 39.1) 208,476,268   158,231,716   
Result to be Transferred (note 39.1) 1,004,461       -                      
National Treasury Operating Account - Remuneration to be Transferred (note 39.1) 1,154,213       546,621          
Other 41,457            40,045            

Total 210,676,399   158,818,382   

Assets

Liabilities
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As at Dec 31, 2005

Cost
Allowance for 

bad debt 
Mark to market

Carrying 
Amount

Fair Value through Profit and Loss 22,552,018     -                   (3,542,412)       19,009,606   
Banco  Nacional - Extrajudicial liquidation 13,526,370     -                   (3,272,478)       10,253,892   
Banco Econômico - Extrajudicial liquidation 5,480,790       -                   -                   5,480,790     
Banco Mercantil - Extrajudicial liquidation 204,319          -                   -                   204,319        
Banco Banorte - Extrajudicial liquidation 621,224          -                   (215,724)          405,500        
Banco Bamerindus - Extrajudicial liquidation 2,719,315       -                   (54,210)            2,665,105     

Loans and Receivables 2,090,207       (63,518)            -                   2,026,689     
Centrus 2,007,942       -                   -                   2,007,942     
Other 82,265            (63,518)            -                   18,747          

Total 24,642,225     (63,518)            (3,542,412)       21,036,295   

�

As at Dec 31, 2004

Cost
Allowance for 

bad debt 
Carrying 
Amount

Banco  Nacional - Extrajudicial liquidation 13,153,642     (3,316,961)       9,836,681         
Banco Econômico - Extrajudicial liquidation 5,329,763       -                   5,329,763         
Banco Mercantil - Extrajudicial liquidation 198,689          -                   198,689            
Banco Banorte - Extrajudicial liquidation 604,105          (259,501)          344,604            
Banco Bamerindus - Extrajudicial liquidation 2,644,383       (535,370)          2,109,013         
Banco Pontual - Extrajudicial liquidation 613,380          (613,380)          -                   
Other institutions under extrajudicial liquidation 26,737            (26,737)            -                   
Centrus 1,990,689       -                   1,990,689         
Other 264,687          (246,129)          18,558              

Total 24,826,075     (4,998,078)       19,827,997       
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Dec 31, 2005 Dec 31, 2004

International Monetary Fund - IMF 10,155,512             12,472,208             
Bank for International Settlements - BIS 83,215                    102,198                  

Total 10,238,727             12,574,406             
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As at December 31, 2005

Property Equipment
Works of art and 
museum pieces Total

Balance as December 31 2004 643,512                  85,483                    30,096                    759,091                  
 Cost 656,587                  179,189                  30,096                    865,872                  
 Accumulated Depreciation (13,075)                   (93,706)                   -                              (106,781)                 

Changes during 2005 5,126                      5,179                      2                             10,307                    
 Acquisitions/Constructions 14,690                    26,732                    2                             41,424                    
 Sales/Derecognitions -                              (124)                        -                              (124)                        
 Depreciation (9,564)                     (21,429)                   -                              (30,993)                   
 
Balance as at December 31 2005 648,638                  90,662                    30,098                    769,398                  
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As at December 31, 2004

Property Equipment
Works of art and 
museum pieces Total

Balance as December 31 2003 656,127                  68,154                    30,090                    754,371                  
 Cost 681,383                  146,217                  30,090                    857,690                  
 Accumulated Depreciation (9,076)                     (78,063)                   -                              (87,139)                   
 Allowance for losses (16,180)                   -                              -                              (16,180)                   

Changes during 2004 (12,615)                   17,329                    6                             4,720                      
 Acquisitions/Constructions 7,509                      34,656                    6                             42,171                    
 Sales/Derecognitions -                              (2,485)                     -                              (2,485)                     
 Transfers (50,731)                   -                              -                              (50,731)                   
 Depreciation (3,949)                     (16,219)                   -                              (20,168)                   
 Revaluation 34,556                    1,377                      -                              35,933                    

Balance as at December 31 2004 643,512                  85,483                    30,096                    759,091                  
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Dec 31, 2005 Dec 31, 2004

Assets in local currency
Gold and other metals in various forms 38,482                    38,482                    
Investment Property 52,702                    52,974                    
Salary Advances 8,548                      7,213                      
Other 15,168                    10,309                    

Total 114,900                  108,978                  
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Dec 31, 2005 Dec 31, 2004

Financial Assistance Program of IMF 238,845          66,711,233      
Paris Club / Brazilian Financing Program 663,687          1,104,896        
SDR Allocations 1,204,813       1,477,703        
Other 46,230            55,261             

TOTAL 2,153,575       69,349,093      
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Dec 31, 2005 Dec 31, 2004

Deposits of International Financial Organizations 10,435,432             12,756,944             
Deposits linked to the Exchange Rate Market 1,413                      1,155,007               

TOTAL 10,436,845             13,911,951             
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Dec 31, 2005 Dec 31, 2004

Demand Deposits 31,213,594             26,797,042             
Savings Deposits 33,471,733             31,500,720             
Additional Requirements 38,849,174             32,502,364             
Other 1,010,867               2,071,629               

TOTAL 104,545,368           92,871,755             
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Dec 31, 2005 Dec 31, 2004

1 to 6 months 10,874 4,101                     
6 to 12 months 6,804,726 5,834,022              
1 to 5 years -                                7,730,539              

Total 6,815,600                 13,568,662            
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Dec 31, 2005 Dec 31, 2004

Opening balance 2,809,530               2,505,928               
 Provision 2,809,530               2,505,928               
Present Value Adjustment -                              -                              

Changes (1,792,475)              303,602                  
 Transition Adjustment (1,897,023)              -                              
Constitution 229,378                  319,163                  
Derecognition (152,007)                 (15,561)                   
Present Value Adjustment 27,177                    -                              

Closing balance 1,017,055               2,809,530               
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As at Dec 31, 2005

Provision
Present Value 

Adjustment
Adjusted 

value
2006       193,206               (9,222) 183,984         
2007       382,103             (44,542) 337,561         
2008         71,439             (14,569) 56,870           
2009         69,380             (18,170) 51,210           
2010       171,441             (57,409) 114,032         
2011           4,500               (1,374) 3,126             
2012         62,764             (27,088) 35,676           
2013           1,216                  (206) 1,010             
2014         92,397             (48,486) 43,911           
2015       282,568           (160,762) 121,806         
2016           6,154               (1,019) 5,135             
2017           4,772               (2,930) 1,842             
2018       143,454             (92,102) 51,352           
2019         16,512             (11,409) 5,103             
2020           8,531               (5,990) 2,541             
2022           7,489               (5,593) 1,896             
Total 1,517,926   (500,871)          1,017,055      
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Dec 31, 2005 Dec 31, 2004

In foreign currency 78,731                    76,804                    
Discrepancy in CCR balances 68,496                    75,304                    
Other 10,235                    1,500                      

In local currency 560,573                  600,364                  
Court-ordered debts 471,708                  472,463                  
Salaries payable 42,936                    38,456                    
Amounts to be classified - Centrus -                              30,114                    
Other 45,929                    59,331                    

Total 639,304                  677,168                  
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Quantity Value Quantity Value

Banknotes 3,336,851,485        68,430,714                     3,144,529,278        60,581,116                     
R$1.00 583,096,923           583,097                   657,378,228           657,378                   
R$2.00 356,223,484           712,447                   294,998,030           589,996                   
R$5.00 279,155,404           1,395,777                258,637,110           1,293,186                

R$10.00 828,958,709           8,289,587                834,133,226           8,341,332                
R$20.00 268,250,154           5,365,003                209,526,763           4,190,535                
R$50.00 1,000,637,563        50,031,878              869,538,072           43,476,904              

R$100.00 20,529,248             2,052,925                20,317,849             2,031,785                

Coins 10,769,641,849      1,602,219                       9,871,667,440        1,353,822                       
R$0.01 3,185,045,796        31,851                     3,127,271,028        31,273                            
R$0.05 2,505,446,000        125,272                   2,258,176,819        112,909                          
R$0.10 2,651,492,093        265,149                   2,394,169,133        239,417                          
R$0.25 1,059,267,860        264,817                   945,798,845           236,450                          
R$0.50 906,520,783           453,261                   824,957,166           412,479                          
R$1.00 461,869,317           461,869                   321,294,449           321,294                          

Commemorative coins -                             708                                 -                             697                                 

TOTAL 70,033,641                     61,935,635                     

Dec 31, 2004Dec 31, 2005
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Dec 31, 2005 Dec 31, 2004

Federal Government Dedbt Securities
    Opening balance 4,310,565                         -                             
    Mark-to-market adjustments (1,780,632)                       4,310,565               
    Transfers (870,418)                          
    Realization 624,368                            -                             
    Closing balance (*) 2,283,883                         4,310,565               

Gold
    Opening balance 457,569                            -                             
    Mark-to-market adjustments 167,612                            457,569                  
    Realization (110)                                 
    Closing balance 625,071                            457,569                  

FCVS
    Opening balance (808,116)                          -                             
    Mark-to-market adjustments (129,036)                          (808,116)                
    Transfers 870,418                            -                             
    Closing balance (66,734)                            (808,116)                

Quotas of International Financial Organizations
    Opening balance (1,339,166)                       -                             
    Mark-to-market adjustments (2,335,679)                       (1,339,166)             
    Closing balance (3,674,845)                       (1,339,166)             

TOTAL (832,625)                          2,620,852               
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Dec 31, 2005
Provision for lawsuit losses 1,368,975                        
Present Value adjustments for lawsuit losses 528,048                           
Foreign Currency Commitments 8,994                               

TOTAL 1,906,017                        
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2005 2004

Foreign Currency Operations
  Interest Income 4,391,549                 3,449,527                 
    Securities 2,789,684                 2,105,451                 
    Deposits 1,354,960                 1,304,129                 
    Other 246,905                    39,947                      

  Interest Expenses (3,034,172)                (3,521,876)                
    Loans (2,563,434)                (3,444,891)                
    Other (470,738)                   (76,985)                     

  Net Result 1,357,377                 (72,349)                     

Local Currency Operations
  Interest Income 52,672,937               46,130,416               
    Securities 49,771,548               44,646,904               
    Other 2,901,389                 1,483,512                 

  Interest Expenses (50,427,346)              (40,335,970)              
    Securities (1,344,435)                (2,500,026)                
    Deposits (8,974,341)                (6,692,564)                
    Commitments under Agreements (11,211,545)              (12,824,784)              
    Federal Government (28,581,593)              (18,049,665)              
    Other (315,432)                   (268,931)                   

  Net Result 2,245,591                 5,794,446                 

  Total Interest Income 57,064,486               49,579,943               
  Total Interest Expenses (53,461,518)              (43,857,846)              

  Total Interest Result 3,602,968                 5,722,097                 
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2005 2004

Foreign Currency Operations (1,193,037)                (838,775)                   
    Derivatives 3,757                        -                               
    Securities (1,196,794)                (444,464)                   
    Gold -                                (394,311)                   

Local Currency Operations 2,967,149                 2,833,038                 
    Derivatives 2,397,729                 7,749,795                 
    Credits against Institutions under Liquidation 569,420                    -                               
    Securities -                                (6,629,642)                
    FCVS -                                1,712,885                 

�

�

�5�.���������
�����	��<�
�����	
���	�
�4�����$	�
;	�
�������	��

���������������

2005 2004

Foreign Currency Operations 110                      -                           
      Gold 110                      -                           

Local Currency Operations (624,368)              -                           
    Securities (624,368)              -                           
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2005 2004

Foreign Currency Operations (11,756,869)            (2,494,299)              
    Securities (13,356,902)            (5,564,670)              
    Deposits (9,537,220)              (696,797)                
    Loans 11,382,905             2,942,901               
    Other (245,652)                824,267                  

Local Currency Operations (2,424,197)              (3,344,207)              
    Federal Government Debt Securities (4,426,397)              (4,114,124)              
    Own Issue Debt Securities 1,925,160               700,871                  
    Other 77,040                    69,046                    
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2005 2004

Credits against Financial Institutions (21,528)               1,826,048          
Credits originating from foreign currency transactions 2,679                  1,612                 
Other (3,565)                 (60,149)              

Total (22,414)               1,767,511          
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2005 2004

Other Income 976,915                    1,279,889                 
   Fines 59,263                      59,400                      
   Transfer under the Budget Law by the National Treasury 552,891                    622,060                    
   Court order debts 38,365                      107,324                    
   Contribution refunding from Centrus 112,659                    217,073                    
   Fees 179,287                    74,712                      
   Other 34,450                      199,320                    

Other Expenses (1,980,933)                (2,215,565)                
   Personnel (1,108,686)                (979,570)                   
   Cost of production and distribution of banknotes and coins (345,241)                   (323,989)                   
   Derecognition of uncollectibles (199)                          (210,638)                   
   Provision for lawsuits (77,371)                     (382,040)                   
   Increase in liabilities (Note 38) (151,479)                   -                                
   Other (297,957)                   (319,328)                   
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Dec 31, 2005 Dec 31, 2004

Demand Deposits 514,057                169,885           
Uncommitted deposits 282,518                154,949           
Deposits linked to management of the external debt 13,423                 14,936             

Foreign Currency to be received 218,116                -                       

Short-term deposits 5,694,415             7,756,230        

Total 6,208,472             7,926,115        
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Brazil 345,424,131               338,485,712            
European Economic Community 29,215,065                 52,955,551              
United States 90,104,868                 79,668,654              
Japan 2,022,397                   102,718                   
Other 16,156,008                 26,273,337              

Total 482,922,469               497,485,972            

Dec 31, 2005 Dec 31, 2004
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As at Dec 31, 2005

Deposits 33,948,244         81,348                 110,200                  -                    34,139,792     

   In foreign currency 33,351,371         81,348                 110,200                  -                    33,542,919     
   In local currency 596,873              -                           -                             -                    596,873          
Commitments under Agreements 25,941,192         2,869,024            -                             -                    28,810,216     
   In foreign currency 2,869,024            -                             -                    2,869,024       

   In local currency 25,941,192         -                           -                             -                    25,941,192     
Derivatives 177,372              -                           -                             -                    177,372          
   In foreign currency -                         -                           -                             -                    -                      
   In local currency 177,372              -                           -                             -                    177,372          

Securities -                         4,059,582            365,261,174           4,459,263      373,780,019    
   In foreign currency -                         4,059,582            83,867,353             4,459,263      92,386,198     
   In local currency -                         -                           281,393,821           -                    281,393,821    
Credits against the Federal Government -                         -                           13,187,222             -                    13,187,222     

Receivable -                         1,631                   179,284                  20,950,481    21,131,396     
   In foreign currency -                         1,631                   93,470                    -                    95,101            
   In local currency -                         -                           85,814                    20,950,481    21,036,295     
Investments in International Financial 
Organizations -                         10,238,727          -                             -                    10,238,727     

Other 939,012              -                           403,803                  114,910         1,457,725       
Total Assets 61,005,820         17,250,312          379,141,683           25,524,654    482,922,469    

 Total 
 Financial 

Institutions 
 International 
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 Governmental 
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As at Dec 31, 2004

Deposits 66,689,961         762,588               282,532                  -                    67,735,081     
   In foreign currency 66,109,633         762,588               282,532                  -                    67,154,753     
   In local currency 580,328              -                           -                             -                    580,328          

Commitments under Agreements 8,971,139           129,528               -                             -                    9,100,667       
   In foreign currency 4,813,241           129,528               -                             -                    4,942,769       
   In local currency 4,157,898           -                           -                             -                    4,157,898       
Derivatives 395,869              -                           -                             -                    395,869          

   In foreign currency -                         -                           -                             -                    -                      
   In local currency 395,869              -                           -                             -                    395,869          
Securities -                         1,074,603            379,126,319           4,231,388      384,432,310    
   In foreign currency -                         1,074,603            73,078,454             4,231,388      78,384,445     

   In local currency -                         -                           306,047,865           -                    306,047,865    
Credits against the Federal Government -                         -                           1,897,577               -                    1,897,577       
Receivable -                         75,084                 1,207,864               18,688,152    19,971,100     
   In foreign currency -                         75,084                 68,019                    -                    143,103          

   In local currency -                         -                           1,139,845               18,688,152    19,827,997     
Investments in International Financial 
Organizations -                         12,574,406          -                             -                    12,574,406     
Other 873,645              72,267                 395,053                  37,997           1,378,962       
Total Assets 76,930,614         14,688,476          382,909,345           22,957,537    497,485,972    

 Financial 
Institutions 

 International 
Organizations 

 Governmental 
Organizations 

 Other  Total 
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Assets Liabilities Assets Liabilities

Prefixed 253,411,994    4,021,551          268,731,586   4,902,441       
Post-fixed 219,146,109    357,479,103      210,277,146   373,116,340   
Non-interest bearing 10,364,366      43,353,606        18,477,240     48,095,497     

Total 482,922,469    404,854,260      497,485,972   426,114,278   

Dec 31, 2005 Dec 31, 2004
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As at Dec 31, 2005

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
 More than 5 

years 
 Non-interest 

bearing Total
Assets
Deposits 21,869,464           11,559,189    -                             -                      -                    711,139         34,139,792         
   In foreign currency 21,272,591           11,559,189    -                             -                      -                    711,139         33,542,919         
   In local currency 596,873                -                     -                             -                      -                    -                     596,873              

  Commitments under Agreements 27,615,102           1,195,114      -                             -                      -                    -                     28,810,216         
   In foreign currency 1,673,910             1,195,114      -                             -                      -                    -                     2,869,024           
   In local currency 25,941,192           -                     -                             -                      -                    -                     25,941,192         
  Derivatives 59                         12,867           151,670                  12,776            -                    -                     177,372              
   In foreign currency -                           -                     -                             -                      -                    -                     -                          
   In local currency 59                         12,867           151,670                  12,776            -                    -                     177,372              
  Securities 122,864,884         12,813,873    56,955,136             180,137,471   1,008,655      -                     373,780,019       
   In foreign currency 671,877                525,707         2,960,351               87,219,672     1,008,591      -                     92,386,198         
   In local currency 122,193,007         12,288,166    53,994,785             92,917,799     64                 -                     281,393,821       
  Credits against the Federal 
GGovernment 13,187,222           -                     -                             -                      -                    -                     13,187,222         
  Receivables 21,123,571           -                     -                             -                      -                    7,825             21,131,396         
   In foreign currency 87,276                  7,825             95,101                
   In local currency 21,036,295           21,036,295         
  Investments in International Financial 
Organizations -                           -                     -                             -                      10,238,727    -                     10,238,727         
  Other 150,636                665,166         10                   641,913         1,457,725           
Total Assets (A) 206,810,938         26,246,209    57,106,806             180,150,257   11,247,382    1,360,877      482,922,469       

Liabilities
Items in the course of collection -                           -                     -                             -                      -                    1,378,362      1,378,362           
   In foreign currency -                           -                     -                             -                      -                    1,161,717      1,161,717           
   In local currency -                           -                     -                             -                      -                    216,645         216,645              
Commitments under Agreements 64,762,220           1,203,794      -                             -                      -                    -                     65,966,014         
   In foreign currency 1,652,700             1,203,794      -                             -                      -                    -                     2,856,494           
   In local currency 63,109,520           -                     -                             -                      -                    -                     63,109,520         
Derivatives -                           23,552           118,177                  2,069              -                    -                     143,798              
   In foreign currency -                           -                     -                             -                      -                    -                     -                          
   In local currency -                           23,552           118,177                  2,069              -                    -                     143,798              
Loans payable 2,802                    426,142         164,325                  351,210          1,209,096      -                     2,153,575           
Deposits 72,406,989           -                     -                             -                      -                    42,575,224    114,982,213       
   In foreign currency 1,413                    -                     -                             -                      -                    10,435,432    10,436,845         
   In local currency 72,405,576           -                     -                             -                      -                    32,139,792    104,545,368       
Liabilities to the Federal Government 210,676,399         -                     -                             -                      -                    -                     210,676,399       
Own Issue Debt Securities -                           10,874           6,804,726               -                      -                    -                     6,815,600           
Actuarial Liabilities 1,081,940             -                     -                             -                      -                    -                     1,081,940           
Provisions 1,017,055             -                     -                             -                      -                    -                     1,017,055           
Other 547,347                -                     -                             -                      -                    91,957           639,304              
Total Liabilities (B) 350,494,752         1,664,362      7,087,228               353,279          1,209,096      44,045,543    404,854,260       

Net Position (A - B) (143,683,814)        24,581,847    50,019,578             179,796,978   10,038,286    (42,684,666)   78,068,209         
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As at Dec 31, 2004

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
 More than 5 

years 
 Non-interest 

bearing Total
Assets
Deposits 45,330,352           17,214,415    -                             -                      -                    5,190,314      67,735,081         
   In foreign currency 44,750,024           17,214,415    -                             -                      -                    5,190,314      67,154,753         
   In local currency 580,328                -                     -                             -                      -                    -                     580,328              

  Commitments under Agreements 6,854,661             2,246,006      -                             -                      -                    -                     9,100,667           
   In foreign currency 2,696,763             2,246,006      -                             -                      -                    -                     4,942,769           
   In local currency 4,157,898             -                     -                             -                      -                    -                     4,157,898           
Derivatives 70,844                  56,229           149,123                  119,673          -                    -                     395,869              
   In foreign currency -                           -                     -                             -                      -                    -                     -                          
   In local currency 70,844                  56,229           149,123                  119,673          -                    -                     395,869              
Securities 157,909,951         32,185,184    48,536,747             145,794,458   5,970             -                     384,432,310       
   In foreign currency 1,060,903             627,924         2,299,822               74,395,796     -                    -                     78,384,445         
   In local currency 156,849,048         31,557,260    46,236,925             71,398,662     5,970             -                     306,047,865       
  Credits against the Federal 
GGovernment 1,897,577             -                     -                             -                      -                    -                     1,897,577           
  Receivables 19,891,843           -                     -                             -                      -                    79,257           19,971,100         
   In foreign currency 63,846                  -                     -                             -                      -                    79,257           143,103              
   In local currency 19,827,997           -                     -                             -                      -                    -                     19,827,997         
Investments in International Financial 
Organizations -                           -                     -                             -                      -                    12,574,406    12,574,406         
Other 37                         745,661         -                             -                      -                    633,264         1,378,962           
Total Assets (A) 231,955,265         52,447,495    48,685,870             145,914,131   5,970             18,477,241    497,485,972       

Liabilities
Items in the course of collection -                           -                     -                             -                      -                    5,058,335      5,058,335           
Commitments under Agreements 65,700,372           2,252,187      -                             -                      -                    -                     67,952,559         
   In foreign currency 2,650,254             2,252,187      -                             -                      -                    -                     4,902,441           
   In local currency 63,050,118           -                     -                             -                      -                    -                     63,050,118         
Derivatives 497                       262                812                         74,029            -                    -                     75,600                
   In foreign currency -                           -                     -                             -                      -                    -                     -                          
   In local currency 497                       262                812                         74,029            -                    -                     75,600                
Loans payable 68,188,824           1,157,959      -                             -                      -                    2,310             69,349,093         
Deposits 64,350,719           -                     -                             -                      -                    42,432,987    106,783,706       
   In foreign currency -                           -                     -                             -                      -                    13,911,951    13,911,951         
   In local currency 64,350,719           -                     -                             -                      -                    28,521,036    92,871,755         
Liabilities to the Federal Government 158,818,382         -                     -                             -                      -                    -                     158,818,382       
Own Issue Debt Securities -                           4,101             5,834,022               7,730,539       -                    -                     13,568,662         
Actuarial Liabilities 1,021,243             -                     -                             -                      -                    -                     1,021,243           
Provisions 2,809,530             -                     -                             -                      -                    -                     2,809,530           
Other 547,768                -                     -                             -                      -                    129,400         677,168              
Total Liabilities (B) 361,437,335         3,414,509      5,834,834               7,804,568       -                    47,623,032    426,114,278       

Net Position (A - B) (129,482,070)        49,032,986    42,851,036             138,109,563   5,970             (29,145,791)   71,371,694         
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As at Dec 31, 2005

US$ Euro SDR Yen Other Total
Assets
Deposits 20,673,505           4,626,538     67,925            8,173,074     1,877       33,542,919           

Commitments under Agreements 540,196                2,328,828     -                     -                    -               2,869,024             

Derivatives -                           -                    -                     -                    -               -                            

Foreign Currency Securities 72,863,363           19,518,792   -                     4,043            -               92,386,198           
Securities linked to Foreign Exchange 
Variations 26,822,724           -                    -                     -                    -               26,822,724           

Receivables 95,101                 -                    -                     -                    -               95,101                  
Investments in International Financial 
Organizations -                           -                    10,238,727     -                    -               10,238,727           

Other 1,342,825             -                    -                     -                    -               1,342,825             

Total Assets (A) 122,337,714         26,474,158   10,306,652     8,177,117     1,877       167,297,518         

Liabilities
Deposits 279,820                -                    10,157,025     -                    -               10,436,845           

Loans Payable 699,953                17                 1,443,659       -                    9,946       2,153,575             

Derivatives -                           -                    -                     -                    -               -                            

Commitments under Agreements -                           -                    -                     2,856,494     -               2,856,494             
Securities linked to Foreign Exchange 
Variations 6,815,600             -                    -                     -                    -               6,815,600             

Items in the course of collection 746,518                415,199        -                     -                    -               1,161,717             

Other 71,588                 -                    7,143              -                    -               78,731                  

Total Liabilities (B) 8,613,479             415,216        11,607,827     2,856,494     9,946       23,502,962           

Derivatives - short position  (C) 20,369,240           -                    -                     -                    -               20,369,240           

Derivatives - long position (D) 3,097,137             -                    -                     -                    -               3,097,137             

Net position (A - B + C - D) 130,996,338         26,058,942   (1,301,175)      5,320,623     (8,069)      161,066,659         
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As at Dec 31, 2004

US$ Euro SDR Yen Other Total
Assets
Deposits 35,079,113           24,677,251   13,611            7,374,297     10,481     67,154,753           

Commitments under Agreements -                           -                    -                     4,942,769     -               4,942,769             

Derivatives -                           -                    -                     -                    -               -                            

Foreign Currency Securities 50,474,385           27,904,673   -                     5,387            -               78,384,445           Securities linked to Foreign Exchange 
Variations 51,590,731           -                    -                     -                    -               51,590,731           

Receivables 72,097                 -                    71,006            -                    -               143,103                
Investments in International Financial 
Organizations -                           -                    12,574,406     -                    -               12,574,406           

Other 1,268,723             -                    -                     -                    1,261       1,269,984             

Total Assets (A) 138,485,049         52,581,924   12,659,023     12,322,453   11,742     216,060,191         

Liabilities
Deposits 1,437,622             -                    12,474,329     -                    -               13,911,951           

Loans Payable 1,149,497             33                 68,188,935     -                    10,628     69,349,093           

Derivatives -                           -                    -                     -                    -               -                            

Commitments under Agreements 3,986,534             915,907        -                     -                    -               4,902,441             Securities linked to Foreign Exchange 
Variations 13,568,662           -                    -                     -                    -               13,568,662           

Items in the course of collection 1,393,350             3,664,985     -                     -                    -               5,058,335             

Other 76,804                 -                    -                     -                    -               76,804                  

Total Liabilities (B) 21,612,469           4,580,925     80,663,264     -                    10,628     106,867,286         

Derivatives - short position  (C) -                           -                    -                     -                    -               -                            

Derivatives - long position (D) 40,478,816           -                    -                     -                    -               40,478,816           

Net position (A - B + C - D) 76,393,764           48,000,999   (68,004,241)    12,322,453   1,114       68,714,089           
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As at Dec 31, 2005

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
 More than 5 

years Total
Assets
Deposits 21,983,731           11,559,188           -                         -                           -                   33,542,919     
Commitments under agreements 1,673,910             1,195,114             -                         -                           -                   2,869,024       
Securities 671,877                525,707                2,960,351           87,219,672           1,008,591     92,386,198     
Credits Receivable 84,573                  8,897                   -                         -                           1,631            95,101            

 Investment in International Financial 
Organizations (*) -                            -                           -                         -                           10,238,727   10,238,727     
Other (*) 150,636                665,166                -                         -                           527,023        1,342,825       
Total Assets (A) 24,564,727           13,954,072           2,960,351           87,219,672           11,775,972   140,474,794   

Liabilities
Items in the course of collection 1,161,717             -                           -                         -                           -                   1,161,717       
Commitments under agreements 1,652,700             1,203,794             -                         -                           -                   2,856,494       

Loans Payable 2,802                    426,142                164,325              351,210                1,209,096     2,153,575       
Deposits 10,436,845           -                           -                         -                           -                   10,436,845     
Other 10,235                  -                           -                         68,496                 -                   78,731            
Total Liabilities (B) 13,264,299           1,629,936             164,325              419,706                1,209,096     16,687,362     

Net position (A - B) 11,300,428           12,324,136           2,796,026           86,799,966           10,566,876   123,787,432   

(*) Since the investments in international financial organizations and in gold have no maturity, they were classified under the heading
     More than 5 years.
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As at Dec 31, 2004

Up to 1 month 1 to 6 months 6 to 12 months 1 to 5 years
 More than 5 

years Total
Assets
Deposits 45,523,712           17,214,416           -                         4,416,625             -                   67,154,753     
Commitments under agreements 2,696,763             2,246,006             -                         -                           -                   4,942,769       
Securities 1,060,903             529,751                2,299,822           74,493,969           -                   78,384,445     

Credits Receivable 65,885                  73,140                 -                         -                           4,078            143,103          
 Investment in International Financial 
Organizations (*) -                            -                           -                         -                           12,574,406   12,574,406     
Other (*) -                            745,660                -                         -                           524,324        1,269,984       
Total Assets (A) 49,347,263           20,808,973           2,299,822           78,910,594           13,102,808   164,469,460   

Liabilities
Items in the course of collection 5,058,335             -                           -                         -                           -                   5,058,335       
Commitments under agreements 2,650,254             2,252,187             -                         -                           -                   4,902,441       

Loans Payable 2,199                    8,832,308             11,564,868         47,472,015           1,477,703     69,349,093     
Deposits 13,911,951           -                           -                         -                           -                   13,911,951     
Other -                            -                           -                         -                           76,804          76,804            

Total Liabilities (B) 21,622,739           11,084,495           11,564,868         47,472,015           1,554,507     93,298,624     

Net position (A - B) 27,724,524           9,724,478             (9,265,046)          31,438,579           11,548,301   71,170,836     

(*) Since the investments in international financial organizations and in gold have no maturity, they were classified under the heading
     More than 5 years.
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2005 2004
National Treasury Operating Account
   Opening balance 158,231,716      120,189,562    
      (+) remuneration 27,780,168        17,570,901      
      (+) deposits 22,464,384        20,471,253      
   Closing balance 208,476,268      158,231,716    

Federal Government Debt Securities
   Opening balance 306,047,865      280,272,321    
      (-) net redemptions (68,144,914)       (13,378,094)    
      (+) remuneration 45,271,502        40,609,424      
      (+) mark-to-market adjustments (1,780,632)         (1,455,786)      
   Closing balance 281,393,821      306,047,865    

Result to be covered by the National Treasury
   Opening balance 255,096             7,172,543        
      (+) remuneration 1,034,192          4,138               
      (-) payments -                         (7,176,681)      
      (+) negative result to be covered - 1st half year 2005 11,615,413        -                      
      (+) negative result to be covered - 2nd half year 2004 -                         255,096           
   Closing balance 12,904,701        255,096           

Result to be transferred to the National Treasury
   Opening balance -                         5,356,483        
      (+) positive result to be transferred  - 1st half year 2004 -                         2,456,104        
      (+) positive result to be transferred  - 2nd half year 2005 1,004,461          -                      
      (+) remuneration -                         184,909           
      (-) transfers -                         (7,997,496)      
   Closing balance 1,004,461          -                      

Transfer under Budget Law 552,891             622,060           
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2005 2004
Accounts Receivable
   Opening balance 1,990,689         1,562,091         
      (+) interest 344,766            575,306            
      (+) reversal of contributions 82,507              217,073            
      (-) amounts received (410,020)           (363,781)           
   Closing balance 2,007,942         1,990,689         

Provision for Employer's Contribution
   Opening balance 95,616              183,703            
      (+) interest 6,754                (68,687)             
      (-) payments (13,376)             (19,400)             
   Closing balance 88,994              95,616              

Mathematical Reserves to be paid-up
   Opening balance 925,627            776,760            
      (+) interest 67,319              148,867            
   Closing balance 992,946            925,627            

Payment of Management Fees 337                   8,209                
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Average Balance Profitability
(R$ ‘000) (%) (%) (%) (R$ ‘000)

3rd Quarter 132,787,108                      (5.38) 2.01 (7.39) (9,812,967)                

4th Quarter 137,891,644                      5.55 3.48 2.07 2,854,357                 

Total during the semester - - - - (6,958,610)                

International Reserves Cost of 
Funding

Cost of maintaining international 
reserves 
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Income Expenses Result

3rd Quarter 14,507,961                          (2,777,630)                    11,730,331                   

Federal Government Debt Securities 13,630,201                      (2,231,445)                 11,398,756                   

Own Issue Debt Securities 877,760                           (546,185)                    331,575                        

4th Quarter 14,917,593                          (1,662,318)                    13,255,275                   

Federal Government Debt Securities 14,693,887                          (881,242)                       13,812,645                   

Own Issue Debt Securities 223,706                              (781,076)                       (557,370)                       

Total in the semester 29,425,554                          (4,439,948)                    24,985,606                   
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Independent auditors’ report  
 
 
To 
The President and Directors 
Banco Central do Brasil 
Brasília - DF 
 
 
 
1. We have examined the accompanying balance sheet of Banco Central do Brasil as of 

December 31, 2005 and the related statements of income and changes in net equity for the 
year then ended, which are the responsibility of its management. Our responsibility is to 
express an opinion on these financial statements. The financial statements of the financial 
institutions under liquidation, in which Banco Central do Brasil holds credits receivable in 
the amount of R$ 19,009 million at December 31, 2005, were examined by other auditors. 
These credits were decreased by R$ 3,542 million, in order to reflect their net asset value. 
Our opinion with respect to the balance of the aforementioned credits is also based on the 
opinions of those auditors on the financial statements of the institutions under liquidation 
(Notes 3.9 and 11). 

 
2. Our examinations, with the exception of the issues mentioned in paragraphs 3 and 4, were 

conducted in accordance with auditing standards generally accepted in Brazil and included: 
(a) planning of the audit work, considering the materiality of the balances, the volume of 
transactions and the accounting systems and internal controls of Banco Central do Brasil; (b) 
verification, on a test basis, of the evidence and records which support the amounts and 
accounting information disclosed;  and (c) evaluation of the most significant accounting 
policies and estimates adopted by the management of Banco Central do Brasil, as well as the 
presentation of the financial statements taken as a whole. 

 
3. As disclosed in Notes 3.12(a) and 20, Banco Central do Brasil is responsible for the payment 

of retirement pensions to employees who have retired since 1991 and do not participate in the 
CENTRUS pension plan. This obligation is being settled on a monthly basis from the 
budgetary appropriation provided in the administrative budget.  As also disclosed in Note 
3.12(b), Banco Central do Brasil offers healthcare benefits to all its active and retired 
employees and pensioners, and their dependents. Banco Central do Brasil did not calculate 
the actuarial liability related to the aforementioned benefits. Consequently, it was not 
possible to record the respective liability arising from the aforementioned actuarial liability. 

 

 



 
 

4. During 2005, Banco Central do Brasil implemented a new system for management of 
litigations, which is used to calculate the provision for contingencies and the criteria is 
described in Note 21. Our examinations for verifying the databases existing in the 
aforementioned system, as well as for evaluating the application of the criteria for recording a 
provision for contingencies, presented certain inconsistencies, that, due to their nature, 
indicate the need for greater uniformity in the application of the concepts for determining the 
probable amount of the disbursement and for the prospects of the outcome of the litigations. 
As a consequence, it was not practicable to evaluate the adequacy of the provision for 
contingencies, which amounted to R$1,017 million as of December 31, 2005, nor of the total 
amount of R$ 1,897 million, posted to net equity, as described in detail in Note 24. 

 
5. The financial statements mentioned in paragraph 1 were prepared in accordance with the 

accounting practices described in Note 3. With the approval of the National Monetary 
Council and in order to present its financial statements in accordance with international 
accounting practices, since 2002  Banco Central do Brasil has made a series of changes in its 
accounting practices. 

 
6. In our opinion, based on our examinations and on the opinion of other independent auditors, 

as mentioned in paragraph 1, and except for the adjustments that may result from the issues 
discussed in paragraphs 3 and 4, the aforementioned financial statements present fairly, in all 
material respects, the financial position of Banco Central do Brasil as of December 31, 2005, 
and the results of its operations and changes in net equity for the year then ended, in 
conformity with accounting practices adopted in Brazil and the specific rules applicable to 
Banco Central do Brasil, described in Note 3. 

 
7. The statements of cash flows of Banco Central do Brasil, for the years ended December 31, 

2005 and 2004, which are not required as an integral part of the financial statements 
mentioned in the first paragraph, are being presented as supplementary information.  These 
financial statements were submitted to the same audit procedures as those described in the 
second paragraph, and, in our opinion, are fairly presented in all material respects in relation 
to the financial statements taken as a whole. 

 
8. We examined the financial statements as of December 31, 2004, disclosed jointly with the 

financial statements mentioned in paragraph 1, in accordance with the same procedures 
described in paragraph 2, and in our independent auditors’ report, dated February 16, 2005, 
we issued a qualified opinion with respect to the same issue described in paragraph 3. 

 
 
February 15, 2006 
 

 
 
KPMG Auditores Independentes 
CRC SP014428/O-6-F-DF 
 
Original report in Portuguese signed by  
Francesco Luigi Celso 
Accountant CRC SP175348/O-5-S-DF 
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